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DPRK PLACES LARGE ORDER WITH STEEL FIRM, PAYS ARREARS 
AU111510 Vienna VOLKSSTIMME in German 11 Jan 79 p 3 AU 


[Text] During his recent visit to Austria, DPRK Deputy Minister of Foreign Trade 

(Chong Song-nam) negotiated, among other things, 2 comerete 2-billion-schilling 

project with the VOEST-Alpine corporation. This emerges from an interview the minister 
granted an officer of the Austrian-DPRK society. The order includes special mining 
machinery worth about 2 million schillings, requiring about 5 years for production and 
delivery. The negotiations have reached a point where the engineers of the VOEST-Alpine 
corporation will travel to the DPRK to do the necessary planning work on the spot. 


In connection with contradictionary reports about the DPRK's old debts, the minister was 
asked: “How about the DPRK's debts to Austria from earlier contrects, amd how was the 
financing of the new order arranged?” 


Chong Song-nam) rep..ied: Our delegation was fully aware of the fact that the settlement 
of the old DPRK detis to Austria is a precondition for further expansion of economic 
relations between our two countries, I am glad to be able to tell you that now, in the 


first days of December, the last payments have been made in the framework of our commitments 


for 1978. The concrete delivery amd payment conditions for the mining equipment to be 
produced by VOEST-Alpine have yet to be fixed, but the VOEST-Alpine management has in 
principle agreed to our proposal to arrange amnmual deliveries amd annual payments in 
accordance with international usage.” 


BRIEFS 


VIENAMESE REFUGEES--Vienna APA)--About 100 refugees from Vietnam will be taken to Austria 
from the Malaysian Peninsula within the next few weeks. It will be the first group of 
Vietnamese of Chinese origin to whom the Austrian Government will offer a4 new homeland, 
According to Interior Minister Lanc, all preparations sre being made to bring a large 
group of distressed people to Austria as quickly as possible, The required financial 
means have already been secured, he said, [Text] [Vienne ARBEITER-ZEITUNG in German 
13 Jan 79 p 1 AU} 


CSSR BORDER CHECKPOINTS--Under the provisions of an Austrian-CSSR agreement, a new border 
crossing point between Lower Austria and the CSSR was opened at Laa an der Thaya on 28 
December. A second new border crossing point will be opened 40 December at Weigetschlag, 
Upper Austria. The new checkpoints had become necessary because of the constantly 
increasing tourist and transit traffic between the two countries, (Vienna VOLKSSTIMME 
in German 29 Dec 78 p 1 AU) 


CSSR POWER--Since imports of electric power from the CSSR have dropped to only a third 

of the sontractual quota, Austrian power plants have been compelled to put into operation 
all reserve capacities so as to meet the current high power demand, Although domestic 
power production is affected by the extreme cold and the low Danube water level, the 
domestic power supply is at present fully secured, [Vienna DIE PRESSE in German 

9 Jan 79 p 7 AU) 


DANUBE SHIPPING--In 1978 the Austrian Danube Shipping Company scored a new all-time 
transport record--for the first time more than 4 million tons of goods were shipped. 
Of this quantity, about one-third wasinland shipments, one-third shipments to and from 
the FRG, and the remaining third shipments to and from southeastern destinations, 
Similarly favorable results are expected for this year. [Vienne DIE PRESSE in German 
3 Jan 79 p 7 AU) 
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NETHERLANDS 
GOVERNMENT TO OFFER TROOPS FOR LEBANON UNIFIL 
1D171607 Amsterdam DE VOLXS iT in Dutch 13 Jan 79 pp 1,21 LD 


[Excerpt] The Hague--The Netherlands is making the 44th Armored Infantry Battalion 
{about 700 men) available for the UN peace-keeping force in Lebanon, The cabinet took 
the 4+rision on Friday, Vice Premier Wiegel later revealed. If the United Nations 
accepts th: Dutch offer, the troops will go to Lebanon at the beginning of May and the 
cuatermaste:’s will icave in March. 


PROWK VIEWS POSSIBILITY OF PLO RECOGHITION, AID 
1D171551 Amsterdam NRC HANDELSBIAD in Dutch 6 Jan 79p 1 ID 


[Text] Amsterdam, 6 Jarmary--Former Minister Pronk does not expect the Palestinians 
to reach for their guns if Isreel and Egypt sign a peace treaty. He said he thinks 
the PLO will react politically. 


Pronk, now a Second Chamber member (Labor Party), made a 6-day visit to Lebanon at the 
PLO's invitation, He did not hold talks with Palestinian leader Yasir ‘Arafat, but 
did meet him during &@ group discussion. 


Pronk is not yet considering the possibility of recognizing the PLO. "There is still 
no Palestinian goverrment-in-exile. The foraation of @ goverrment will be discussed 
at the PLO international council meeting to be held in 2 weeks! time," 


When he was @ minister Pronk twice for political reasons had t. turn down applicet ions 
by the Palestine Committee for a grant. He explained yesterday that he hoped there 
was now more chance of a grant for the committee being considered, "It is a comuittee 
which is dedicated to and shows solidarity with the oppressed. The Palestinians are 
certainly to be regarded as oppressed,” Pronk thinks. 
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SCHMIDT DENIES DIFFERENCES WITH SPD ON DEFENSE PROBLEMS 
LD162008 Hamburg DPA in German 1605 GMT 16 Jan 79 LD 


[Excerpt] Bomn--Federal Chancellor Helmut Schmidt and Herbert Wehner, leader of the SPD 
parliamentary party, today emphatically denied suggestions that they differed on the 
problem of Soviet medium-range missiles and 2 Western coumter to them. When he addressed 
the SPD parliamentary group, Schmidt--according to the group's spokesman, Knut Terjunge-- 
vigorously denied “any differences" between himself and Wehner on this issue. Wehner 
said his confidence in Schmidt's ability and expertise on arms limitation policy was 
beyond doubt. 


In @ prereleased article for the SE) journal DIE NEVE GESELLSCHAFT, Wehner wiote: "It 

is not in line with the Federal Republic's real situation to argue for the alleged necessity 
of additional weapons systems and thereby incur the risk that the Federal Republic might 

be wade the carrier [traeger] of such weapons, instead of placing the weigit cf the alliance 
on the side or arms limitation and reductions," 


Wehner was rebutting the demand by CDU/CSU defense expert Manfred Woerner that NATO must 
have sufficient medium-range missiles before it is possible to negotiate with the Soviet 
Union on the so-called grey-Zone weapons. 


Schmidt said in Bonn last Friday that the “«sterr .lliance would have to balance the 
rapidly growing number of Soviet medium-range ~_ssiles. He made it clear that he did not 
consider modernization of nuclear battlefield weapons to be adequate. 


Schmidt told the SPD parliamentary party: "It remains our goal to achieve a balance 

by defense efforts and arms limitation." On the question of a balance in regard to 
medium-range missiles, he said he had stated on Guadeloupe that the Federal Republic is 
not a nuclear power, does not wish to become one, or to give the impression that it wants 
to become one, and that the Federal Republic does not wish to be pushed into a singular 
situation by future Western strategic decisions. 


Schmidt's second point may be seen as an allusion to the Federal Government's attitude that 
the nuetron weapon, if stationed in Western Europe, should not be confined to the Federal 
Republic's territory. 


Sehmidt said he had received no advice tending in another direction on Guadeloupe. Pointing 
out that the Federal Republic was not 4 nuclear power and did not wish to becose one, he 

had put forvard no proposals on the question of achieving a balence in regard to strategic 
nuclear medium-range weapons. 


APEL SAYS NATO CAN RESIST ATTACK IN CENTRAL EUF OPE 
LD171740 Hamburg DPA in German 1711 GMT 17 Jan 79 LD 


[Text] Bonn--FPederal Defense Mgnister Apel is convinced that NATO can withstand any mili- 
tary pressure from the East in central Europe. In an interview in tonorrow's edition of 
GENERAL@-ANZEIGER, he says the military defense capability of the Western alliance in central 
Europe is wood. However, he is concerned at the Soviet armaments potential, as it has 
developed during recent years. 


Apel stresses that an agreement on matual balanced force reductions by NATO and be Warsaw 
Pact must result in comparable military strength on both sides. The NATO alliance must 
provide an answer to Moscow's so-called grey-Zone weapons. This problem has to be 

covered by the SALT III talks. 
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JAPANESE FOREICN MDINISTER TO ARRIVE FOR TALKS 18 JAN 
LD171430 Hamburg DPA in German 1257 GMT 17 Jan 79 LD 


[Excerpt ] Bonn--Japanes< Foreign Minister Sumao Sonoda is coming to Bonn on Thursday for 
talks. Ome of the main copics will be the current situation in Asia, including the 
developments in Cambodia. Diplomatic circles stated today that it is now evident that 
the Far East represents a dangerous area in world politics. Sonoda is to discuss the 
problem in detail with Federal Foreign Minister Hans-Dietrich Genscher. He will also be 
received by Federal Chancellor Helmut Schmidt. 


Sonoda's visit, which will only last until Priday, is regarded by official circles as 
also providing a good opportunity for reviewing the situation between the Bonn world 
economic summit of last July and the next world economic summit planned for next June 
in Tokyo. 


FEDERAL BANK OFFICIAL POEHL LECTURES ON MONETARY ISSUES 
DW171045 Bonn DIE WELT in German 17 @n 79 p 13 DW 
(Claus Dertinger article] 


[Text] Berlin--The Federal Bank is viewing with concern the quarrel over the border- 
equalization payments for agriculture. If necessary, early and sound exchange-rate 
corrections are blocked or aggravated by their effects om the incomes of the farmers, 

then an important prerequisite for the functioning of the European Monetary System will 
be called into question, and intervention comuitments would result which are not tolerable 
to creditor or debtor. 


Federal Bank Vice President Karl Otto Poehl voiced this anxiety last night at a lecture 
arranged by the Land Central Bank in Berlin. As « result of the strong monetary expan- 
sion, but ebove all because of developments on the foreign-exchange markets and because 
of the European Monetary System, the Federal Bank this year probably will be facing 
considerable problems. Poehl made it clear that the bank of issue cannot ignore its 
international responsibility, yet monetary stability in the Federal Republic must be the 
foremost goal and the center of its policy. This commitment not only emerges from law 
and from the special role of the Federal Bank in the political system but also from the 
conviction tat the political and economic strength of the Federal Republic largely is 
based on the stability of the mark. 








According to Poehl, the Federal Bank is also facing a dilemma because of the anticipated, 
further economic revitalization and the slight upward trend in the price development in 
the Federal Republic. It would be in keeping with a foresighted, early-acting policy if 
the bank would again tailor the monetary coat a bit slimmer again than last year, without 
impairing the economic upswing. The cuts in rediscount quotas and the money-quantity 
target for 1979 decided in December must be considered an initial step in this direction. 
The observance of the money-quantity target must again be accorded more attention under 
the changed economic-development and price-policy conditions. 
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The monetary volume target last year has been surpassed by far, particularly because of 
very high money market interventions (the central bank's monetary volume increased by 
11.5 percent instead of the envisaged 6 percent). Through purchasing foreign currencies 
and by granting credits for buying dollars, the Federal Bank created a new volume of 

more than DM20 billion in 1977. Interventions were about 50 percent higver than the 

net influx of foreign currency that also contained some outflow @ue to other transactions. 
DM24 billion were used for supporting the dollar, and an additional DM8 billion was used 
for interventions in the small “snake.” 


In doing this the Federal Bank last year was carrying the greatest burden of dollar in- 
terventions that had a worldwide net total of 59 billion dcllars. The next countries t« 
follow were Japan and Switzerland. According to Poehl, such support action to avoid a 
fatal crisis of the international monetary system cannot be continmed in an unlimited vay. 


According to Poehl's opinion, the expected improvement of the foreign trade balance will 
not suffice for curtailing tension on money markets. With regard to the near future, it 
is even more important to bring about capital movement in the United States. In order 
to achieve that it is important to bring about not Just successful anti-inflation policy 
but alse higher interest rates for long-term investments in the United States. 


The vice president of the Federal Bank considers it useful “to Bring about concerted 
action to improve the transparence and control cof Euromarkets that alsc nourish 
speculations aimed against the dollar”. Once you realize that something must be done tc 
avoid issuing barks losing control of monetary volume because of the almost uncontrollably 
extended credits on the Euromarket, you still have to go a long way to implement 

your realizationif you dc not want to curtail liberal movements of capital, a matter 
supported explicitly by Poehl. 


Money Policy Evokes Criticism 
1W171100 Cologne Domestic Service in German 0613 GMT 15 Jan 79 Iw 
{Correspondent Espe commentary] 


[Text] The Swiss National Bank has announced that it does not plan to define a money- 
quantity target for this year. Its justification: The bank of issue in Berne wants to 
have its hands free, being able to buy up foreign exchange without any limits when 
foreign capital once again takes refuge in the Swiss franc and pushes the Western world's 
most stable currency further upward. 


The national bankers are afraid that domestic industry a the long run will not be 
competitive anymore because it has become toc expensi.. compared with foreign countries. 
For the same reason the German Federal Bank for the first time in 4 years wanted tc desist 
again from @rawing a limit for the growth of the money quantity. It was only the 
unanimous prodding by the economic research institutes and, above all the massive 

demand of Federal Economics Minister Ottc Graf Lambsdéorff which changed the mind 

of the bank of issue in Frankfurt. They made up their minds to state a rather vague 
target: The central bank money quantity--meaning all cash in this country plus those 
minimum reserves which banks must leave with the federal bank without interest --is 

to increase within a margin of 6 and 9 percent. 
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The Federal Bank had ammounced money-quantity targets for 4 years, always missing then 
widely. For last year, for instance, the central bankers stated « ceiling of & percent 
whereas the flow of money in fact increased by 11.5 percent. To Claus Koheler, professor 
ef economics and director at the Federsl Bank, the money-quantity policy gradually becomes 
a problem of credibility. This year it will te even more difficult for the Frankfurt 
money protectors to stick to their agreed target, even though it has been formulated 
rather vaguely. They ere facing the same difficulties as their Swiss colleagues; The 
strom German mark attracts foreign capital. Im addition there is the European Mone- 
tary System, which is likely to begin operating before Easter. All that certainly will 
bring additional foreign money to Germany. In such a case the Federal Bank will have to 
buy lire, francs, Irish pounds and of course dollars as before in order to avoid an 
upward DM trend vis-a-vis other European currencies. The consequence: The monetary 
volume will grow sore than planned. 


Yet it is correct to announce 4 monetary volume target figure even though you will not be 
able to achieve it. The Federal Bank must have the courage to face failure. It must 
Gutline a monetary framework in order to set the direction for Bonn and the social part- 
ners. Let us recall when and why the Federal Bank begen to announce monetary volume 
target figures--it was in 1974 when inflation began to develop in the Federal Republic. 


HUNGARY TO INCREASE PURCHASES FROM REPUBLIC 
LD1351550 Hamburg DPA in G rman 1224 GMT 15 Jan 79 LD 


[Text] Munich--Hungary wants to buy more Western know-how in order to modernize its 
production base. Hungarian Foreign Trade Minister Jozsef Biro said at the opening of 
the "Hungary 79" exhibition in Munich today that licemces and production processes are 
to be acquired in offcet deals with Western firms in order to promote the local produc- 
tion of goods which can be sold in any market. 


Besides the purchase of whole plants and machines which will help develop branches of 
industry with better prospects, goods are to be bought whose manufacture has become un- 
profitable in Hungary. Particular emphasis was laid within the framework of a “selective 
industrial policy” on the more rapid development of electronics, the foed industry and 
agriculture, as well as the chemical and pharmaceutical industry. 


Biro went on to note that foreign trade could naturally not be a “one-way street.” On 

the contrary, income from exports must be increased. Hungary's trade with the Federal 
Republic, which after the USSR is Hungary's main trading partner, has shown @ considerable 
deficit for a number of years. 


BRIEFS 


BORDER REINFORCEMENTS--According to a report by the Bavarian border police, 15 people from 
the ODF and 14 from Czechoslovakia escaped across the border barriers to Bavaria in 1978, 
The barriers were improved along the GDR border as well as along the JCerman-Czechoslovak 
border last year. The GDR authorities dismantled the old barbedewire fences and replaced 
them with metalelattice fences, About 15,000 mines were detonated and mony newmines were 
installed, Across the border from Coburg alone, some 27,000 mines were laid with a moder 
mine-laying vehicle in four rows on a border sector of 6.8 km. [Text] [Prankfurt 
PRANKPURTER ALLGEMEIWE in German 12 Jan 79 p 4 DW] 
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GISCARD COMMENTS OW SHAH*®S DEPARTURE, NEED FOR STABILITY 
LD171404 Paris Domestic Service in French 1300 GMT 17 Jan 79 LD 


[Text] At the Coumeil of Ministers meeting this noming the president of the republic, 
comsenting am the departure of the shah from iran, said: It is not for the French 
Govermment to make a judgsent or to intervene in erents which are and must remain the 
responsibility of Iranians themselves. The president expressed the hope that the 
decisims taken by the Iranians to organize their future will take int:; accowmt the 
need to insure tle stability and the security of their region, which as vitel for the 
world ecmony. 


GISCARD, MINISTERS DEPART FOR 3-DAY VISIT TO ROMANIA 
TALS0619 Paris AFP in English 0815 omT 18 Jan 79 TA 


[Text] Paris, 18 Jan (AFP)--President Valery Giscard d'Estaing 2d his wife left here 
today by air for Bucharest for a three day official visit to Rorania. The president's 
party also included Foreig: Minister Jean Francois-Pancet, Industries Minister Amdre 
Girewi and Foreig: Trade Minister Jean Francois Deniau. 


Bed Weather Prevents Landing 
LDI81232 Paris Domestic Service in French 1200 omT 18 Jan 79 LD 


{Excerpt) President Valery Giscard d'Estaing has had to forego landing in Bucharest. 
A communique from the Elysee says that weather permitting, Valery Giscard d*Estaing 
will leave again for Bucharest tomorrow. Here is (Jean-Luc Hesse): 


[Hesse] Yes, the presidential plane circled the Romanian capital for about half an 
hour, but the crosswind at the airport was too strong. The pilot was wiablicte take the 
risk of landing his aircraft. It was therefore decided to tum around and retum to 
Paris. 


LE MONDE VIEWS DEVELOPMENT OF FRANCO-SOVIET TRADE 
LD171541 Paris LE MONDE in French 11 Jan 79 p 30 LD 


{Daniel Yermet report: "The Soviet thion Wants an ‘Extension’ in the Credit Granted 
by France") 


[Text] Moscow--Mr Norbert Segard, secretary of state for posts and telecommmications, 
is making a l-week official visit to the Soviet thion which started 9 January. He was 
Planning to have talks with his Soviet counterpart and with Mr Kirillin, deputy chairman 
of the Council of Ministers and cochairman of the Pranco-Soviet economic grand comission. 
Mr Segard was intending to draw his interlocutors® attentian to the importance of the 
contract relating to the supply of a telephone exchange for the future of economic 
relations between France and the USSR. 


Meanwhile neogitatias have opened in Paris on the credit which France might grant the 
Soviet Union witil the end of this year. The package planned for the period 1975-1979-- 
amounting to Fri2.5 billion (plus Fri.5 billion for the supply of Iranian gas via the USSR, 
Which has not yet begun)--is already exhausted. Paris is apparently prepared to make a 
financial effort to encourage the Soviets to sig industrial contracts with French 


companies. 
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Moreover, woder the terms of the 197% draft, France had gueranteed an interest rate of 
7-2 percent fur projects exceeding FPr4é25 milliag and 7.55 pereent for all others mtil 

30 June 1977. The other Westerm cowtries which granted govermment lows (note), (since 
the FRG has not granted any gcvermment loans, German companies are civing credit at market 
rates considerably lower than the Prench rate) hed virtwally slined wit: the French 
positian, although they did offer slightly lower rates @ sore favorable terts. 


During his visit to Moscow in Septetber 1977, “ Barre agreed to extend those rates 
until the end of 1978. In exchange the Soviets promised to increase the number of 
contracts. Judging by the figures that condition does not sees to have been fully met. 
However, 1976 ended well for French industrialists. Two major cmtraects vere siged 

in the last few weeks of the year: ‘he for building « plant for the manufecture of «a 
biodegradable insecticide egainst a cotton parasite (worth Pré23 million) and the other 
for the sale of pipes (worth FPr325 millia). 


In the specific field of durables, "Yrance did better than its main Westerm competito:s 
in the last 3 sonths of 1978, siming em@mtracts worth Pri.3 billig as against FPrv5o 
million for the thited States and Frz3+ million for the FRG. 


With Pr2.2 billion over the whole year, France ranks in third place after Japan (Pr3.2 
billion) and the FRO (Pr2.7 billion) but aheed of the United States (FPri.9 billion, 
consisting mainly of ofl-industry equipment), Itely (FPri.3 billion) and way shead of 
Britain (Pr300 million). Those figures are estimates, since there are no official 
statistics for industrial cam@mtracts. 


It is interesting to note that the volume of contracts siged by the US"R with French 
companies stayed at virtually the same level as 1977, whereas agreements with German 
companies dropped sharply. Japan and Italy are also saintaining a constant level. mily 
the thited States has recorded a spectecular increase, for mainly political reasm@ms since 
the U.S. Govermment has lifted the embarco placed ao the supply of certain oll-industry 


equipment. 


Industrial contracts worth some Fré billig are still wider discussion with French 
companies. They relate to telephone equipment, the manufacture of silicme sheets, an 
aluminum plant and oil-drilling platforms for the Caspian. Some contracts are close to 
completion but others are being delayed by extremely complex tectmical probdlens, 

since the Soviets want to import advanced tectmology, some of which is not yet being 
used in the West. 


The USSR import offices have probably also reserved their agreement witil they find out 
what financial terms Prance ecrants. Moreover, it is possible that some deals may have 
been set aside witil Mr Giscerd d'Estaing'’s official visit to the Soviet thio. The 
long-term economic cooperation program (1960-1990) which, wilike the German-Soviet long- 
term program, will include a list of industrial projects as a appendix, should also be 
siged on that occasios. Now, it seems that many projects which are simply mationed in 
the indexes of official docwaets are later awarded to Prench companies. 


The objective, set at the June 1977 Brezhnev-Giscar! d*’Estaing swamit in Ramboulllet, of 
tripling the value of trade between France and the Soviet tnion between 197° and 1979 
hes some chance of being attained. Trade was doubled by 1 October 1978 and would just 
have to reach Pri5 billion this year (as against about FPri2 billion im 1978) for mutual 
promises to be kept. 
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ZAIRE'S “OBUTU ANNOUNCES INCREASE I FRENCH ADD 
LD152156 Paris Lomestic Service in Prench 1600 GET 15 Jan 79 ID 


[Text] President Mobutu has dined with President Giscard d'Estaing st the Elysee Palace. 
Afterwards, General Mcbutua the president of Zaire, amounced that Prench aid to Zaire would 
be mure than doubled. It had been envisaged that the French state would make a contribution 
of $15 mi"lion. It will now provide $55 million as a contribution to Zaire's eccnonic 
recovery. 


Here is what President Mobutu hed to say this afternoon after his private lunch with 
Giscard d'Estaing at the Elysee: 


[Begin recording] We had « long talk cn the Mobutu plan--which is currently cur major 
preoceupstion--and I think he responded favorably to my appeal. 


At the Brussels mecting, Prance was asked to participate to the tune of some $15 million 

in the (ifamous) recovery plan thet is now [words indistinct]. And with great pleasure I 

can ammounce that President Giscard d‘Estaing has Just told me that France is doubling itr 
participation, is going even further. Instead of the $15 million contribution thet was 

asked of it, Prance is providing $55 million [words indistinct}. I think it's @ great success. 


When one suys the Mobutu pian, whet is he talking sbout’? It's the plan thet will emeble us 
to give Zaire a new impetus. Zaire is @ large country thet is rich and also one that has 
(‘many) difficulties--we don't conceal the fact from ourselves. Well, this will enable us 
to recover our rightful place. I don't say we've lost it, tut we are going through fairly 
difficult times at the moment. [end recording] 


PCF DELEGATION HAS TALKS IN POLAND WITH PZPR OFFICIAL: 
LD171423 Paris L'HUMANITE in French 10 Jan 79 p 9 WD 
(Unattributed report: "Meeting Between PCF and Polish United Workers Party") 


{Exeerpt] At the invitation of the Polish United Workers Party [PZPR] Centrel Committee, 
Politburo member Maxime Gremetz, head of the Central Committee Foreign Policy Section, 
and Yves Serdenif, a member of this section, were in Poland 6 through 8 Jarmary. 


Comrade Maxime Gremetc had @ meeting with PZPR Politburo member and Central Committee 
Secretary Comrade Edward Bebiuch, Meetings also took place with PZPR Central Committe 
secretaries comrades Ryszard Prelek and Andrzej Werblan. During the talks an exchange of 
news about the situation in the two countries, as well as the activities of the PZPR and 
the PCF, took place. The main problems of the international situation were examined, and 
this provided an opportunity in particular to stress the need to work to preserve detente, 
to halt the arms race, tc oppose the production of aew mass-destructicn weapons and to 
encourage concrete steps toward disarmament. 


During the talks the desire of both parties to help develop cooperation between Poland and 
Prance and to strengthen the friendship between the two peoples was underlined. 


Their respective desire to develop cooperation, based on the principles of internationalist 
solidarity and the traditional ties of friendship between Polish and Prench Communists, was 
also affirmed. 
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USSR FOREIGN MINISTER GROMYEO TO VISIT ITALY 22-26 JAx 
AUL51705 Rome ANSA im English 1611 S™T 15 Jan 79 Av 


[Text] Moscow, 15 Jarwary (ANSA)--The Soviet Comummist Party daily, PRAVDA today reported 
the upconring visit to Italy by Foreign Minister Andrey Gromyko in « story based on the 
Soviet mews agency TASS dispetch from last night. 


Meither the party organ nor the official agency, however, tated that the forcig. sinister 
is scheduled to meet Pope Jotm Paul Il, the Polish Pope &. ils, before the pontiff trevels 
to Mexico ior the Latin American Episcopate conference. 


The sccounts also failed to mention the dates of Gromyko's visit, January 22 to 26, and the 
fect thet his s‘ay in Itely will merk * normal diplomatic encounter, one which vat post- 
ponmed last April because -* the kidnap ing and slaying of Itely's Christian Democrat Party 
chairman, Aldo Moro. 


The Soviet foreign minister's sudience with the pope will be the first for s socislist 
naticn's head of diplomacy with the new Polish pontifr. 


Gromyko met Pope Paul VI for the first time in October 1965 st the United Netions in New 
York and was lester received by Paul in the Vatican @ totel of six times. 


ECONOMIC PLAN TO BE PUT BEFORE PARLIAMENT 29 JAN 
AU181029 Rome ANSA in English 0815 GwT 18 Jan 79 Av 


{Excerpt ] Rome, 18 Jarmary (ANSA)--Premier Giulio Amdreotti will not present the govern- 
ment's three-year economic plan to the lorer House until Monday, January 29 & week fron 
next. Debate on the plan will only begin at Montecitoric on Tuesday, Jarmwary 50. Andreotti 
will present the plan to the Upper Mouse on the evening of *he 29th. The scheme, which 
bears the name of treasury Minister Filippo Maria Pandolfi and covers the period 1979-1981, 
lays Gown the overall goal of development in staebili‘t;. 


Parliamentary debate on these important economic guideline, comes so late in the month 
beceuse the two houses have decided to suspend their sessions during the Liberal Party 
Congress to be held in Rome from January 24 to 28. 


TREASUPY 7INISTER COMMENTS ON HIS ECONOMIC PLAN 
AU161123 Rome ANSA in English 0850 GMT 16 Jan 79 AU 


[Text] Rome, 16 Janwary (ANSA)--The Italian Government “takes responsiblity for ensuring 
@ fair distribution of the secrifices" needed to put its three-year economic plan irto 
effect, sceording to Treasury Minister Filippo Maria Randolfi. 


Interviewed by the RAI state television network last nigh’, Pandolfi, the suthor of the 
plan, asserted thet this meant pursuing the fight against tax evasion to completion before 
thinking about levying new taxes. 


He also deseribed the plan as « “project for changing the Italian economy for the better, 
and @ message to the Itelianm so that they know what is needed to achieve the objectives 
we have indicated.” The major of these were employment and the beckward south, he added, 
and they will have to be pursued with a “not indifferent dedication” by the whole collec- 
tivity. Applying the plan requires a “social consensus ani, sbove, all, the political 
consensus which has permitted the present one-party Christian Democret Party to govern 
till today", he seid. 
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COMMUNIST PARTY DELEGATION DEPARTS FOR HANOI 
AU171269< Aome ANSA in english 1600 GMT 17 Jan 79 AU 


[Text] Rome, 17 Jamary (ANSA)--An Italian Commmist Party (PCI) delegation left here 
today for Hanoi on a fact-finding mission. A PCI spokesman said the group was going to 
Hanoi as a guest of the Vietnamese Communist Party and would be seeking to “deepen its 
knowledge of the country in its reconstruction phase following its liberation and reunifi- 
Cation and find out more about the situation on the Indochinese peninsula”. 


At the head of the team is PCI leadership member Guido Fanti. The Italian Communist Party 
has officially come out in favor of the new Cambodian regi’ie, which took over Phnom Penh 
on Jamuary 7 with the help of the Vietnamese. 


ITALIAN-~OWNED COMPANY, EGYPT REACH OIL EXPLORATION ACCORD 

AU131037 Rome ANSA in English 0845 GMT 15 Jan 79 AU 

(Text] Cairo, 13 Jammary (ANSA)--The International Egyptian 0il Company (IEOC) which is 
entirely controlled by the Italian AGIP company, has wound up negotiations with the Egyptian 
(state) General Petroleum Company [EGPC] for the purchase of an area of the Mediterranean 
off the Sinai. 


The area is called "the offshore northwest Sinai” and lies north of the “west Sinai” 
belonging to IEOC, which in turn is north of Port Said. 





After the initialling of the agreement, the accord now goes before the Egyptian Parliament 
for approval. The offshore northwest Sinai area covers 2,400 square kilometers whose 
waters are between 50 and 800 meters deep. The accord has a duration of 7 years from the 
research stage. 


If oil or gas in commercial quantities are found in the area the accord will have a dura- 
tion of 30 years from the discovery date. The contract is of the production sharing type. 


The exploratory expenditures will be covered by IEOC for a minimum sum of 20 and a half 
million dollars. Should ofl be discovered, 40 percent of the product will go to pay back 
expenditures. The rest will be divided between EGPC and IEOC. 

The percentage will vary according to the depth of the water: 80 percent EGPC and 20 per- 
cent IEOC at a depth of up to 100 meters; 70 percent for EGPC and 350 percent for IEOC 
when the depth is over 200 meters. 


AGIP purchased the area which covers very deep water since the company specializes in 
working in deep seas. 


UNION CALLS 2 FEB STRIKE OVER SOUTHERN DEVELOPMENT 


AU131049 Rome ANSA in English 0605 GMT 13 Jan 79 AU 


[Text] Rome, January 13 (ANSA)--After the Thursday approval by the Cabinet of the govern- 
ment's three-year economic plan, labor and management were waiting to learn details of 

the scheme which will not be made public until next week. Meanwhile, the government met 
here Friday with representatives of the Unitary Union Federation. The talks were limited 
to the agenda which included southern development and unemployment. The government brought 
along its own proposals for southern development which the union officials labelled un- 
satisfactory. 
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After conferring with delegates in the field on industry, agriculture and southern regions, 
the union federation called a general four-hour strike for February 2. 


However, since the question of Italy's underdeveloped south is one of the key items in 
the three-year economic plan, the union officials said that the strike may be called off 
once the specific content of the program becomes known next week. Debate between the 
government and the country's social forces are to begin next Wednesday. 


Christian Democratic official Giovanni Galloni, speaking in Veneto Friday, said that the 
reaction to the economic plan would have a strong impact on the political picture here 
and stressed that the solidarity achieved among t'1.e various political forces mist be 
safeguarded as it represented the maximum amount of unity possible compatible with the 
steadfastness of the country's democratic institutions. 


PRI'S LA MALFA ON POSSIBLE GOVERNMENT CRISIS 
AU171701 Rome ANSA in English 1555 GMT 17 Jan 79 AU 


[Text] Rome, January 17 (ANSA)--Republican Party (PRI) Chairman Ugo La Malfa, whose 
characteristic pessimism has gotten him a reputation as the Italian "Cassandra", was 
quoted today as predicting a government crisis in the near future. La Malfa's latest 
foreboding came in an interview published on the front page of Rome's LA REPUBBLICA today. 
Entitled "The Crisis Is at The Door, Says La Malfa", the interview deals with the survival 
prospects of Premier Giulio Andreotti's government, kept in power by virtue of a parlia- 
mentary support arrangement between the Christian Democrat (DC) Communist (PCI), Socialist 
(PSI), Social Democrat (PSDI) and Republican parties. 


Asked if the present ruling arrangement was finished, La Malfa voiced the impression that 
"it would be hard to return to the original spirit of the majority agreement”. 


Andreotti's present government came to power on March 16, the day the late DC Chairman 
Aldo Moro was kidnapped, 


According to La Malfa, the severe crisis Italy is currently going through required "a 
complete armistice" between political parties instead of the power skirmishes that have 
characterized recent months. 


La Malfa evaded the question as to who was to blame for the present situation. 


The Communist Party's recent toughening-up was descrived as an "inevitable" consequence 
of the ideological problems that put the party in its present [word indistinct]. 


The interviewer asked La Malfa what would happen if only the DC, PRI, PSDI and (right 

of center) Liberal Party (PLI) gave their endorsement to the Rome government's three-year 
economic plan in Parliament. the PRI veteran leader noted that such a line-up did not 
represent a majority and therefore could not avert a crisis and early elections, 


He stressed that he had not altered his non-discriminatory attitude toward the Italian 
Comaunists, warning, however, that his party would not budge on series of "fundamental" 
policy points. For example, “we are strict on foreign policy matters and we told 
Andreotti that (Soviet President and Comminist Party Chief Leonid) Brezhnev's approach 

to our relations with China is unacceptable since Italy is a sovereign state". La Malfa's 
reference was to a recent letter Brezhnev sent to Andreotti urging Italy not to sell 


arms to China. 
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PINTO COMMENTS ON TALKS WITH POLITICAL PARTIES 
LD172238 Lisbon Domestic Service in Portuguese 2000 GMT 17 Jan 79 ID 


[Excerpt] Prime Minister Mota Pinto today concluded the series of audiences he has been 
having with representatives of the political parties with seats in the legislature and 
summarized for our reporter the contents of his interviews with representatives of the 
Socialist, Social Democratic, Communist and Social Democratic Center parties and the 
Popular Democratic Union. 


[Begin Mota Pinto recording] Today we concluded a series of interviews with the parties 
with seats in the legislature, thereby fulfilling 2 pledge made by us to the Assembly of 
the Republic. We made this pledge and fulfilled it, and intend to periodically renew 
this kind of contact with the parties represented in the legislature. We have touched 
upon aspects already known to you, I believe, since the party representatives were 
interviewed on their way out of the meetings. We discussed many subjects, such as 
Portugal's European integration, the implementation of the law on local finance, the 
Andros Patria issue and the measures taken by the government in the areas of social 
communication, and the assertion of administrative hierarchy, which is the backbone of 
the Portuguese state and any other state, for that matter. 


As is known, there are parties which do not, and have not, rendered our action unviable, 
and others which are opposed to us, sometimes rather vehemently, as is the case of the 
Portuguese Communist Party. We believe, however, that our blueprint, the measures which 
we have taken and will take in the future, fall within a framework of action characterized 
by its reformist nature and having as its social goal a democratic realistic and non- 
Gemagogic action. We believe that this type of action is the one which best suits the 
interests of the Portuguese people, particularly the workers, It is with a balanced, 
sensible and realistic economic and social policy that the interests of the workers, the 
unemployed and the retired--as well as the people's purchasing power--will be best 
defended. We believe that this is the best wey to implement a concrete effective social 
justice; a type of social justice which is not out of touch with the present realities as 
is the type being offered by visionaries and political manipulators. We are against any 
form of exploitation [words indistinct] workers--may it be political or economic. We 
are against the exploitation based on the promises made by those who promise this world 
and the next and in the end cannot fulfill them because the real conditions of the 
Portuguese economic life do not allow it, We tread the path of realism, and that is how 
we shall best defend the workers' interests. [end recording] 


PCP ISSUES STATEMENT AFTER CENTRAL COMMITTEE MEETING 


LD171204% Lisbon in Portuguese to Timor Macao and Australia 1025 GMT 17 Jan 79 ID 


[Excerpt] Speaking to reporters after meeting with Prime Minister Mota Pinto yesterday, 
Portuguese Communist Party [PCP] delegation members Carlos Brito and Domingos Abrantes 
said that the prime minister's initiative to summon the parties for talks has been viewed 
positively by their party. The Communists added that they hed conveyed to Mota Pinto the 
PCP's criticisms, apprehensions and its overall view of the present situation, which it 
regards as very serious, 











VII. 18 Jan 79 M2 PORTUGAL 


This is the context in which the Communists urge the dissolution of Parliament and the 
holding of elections in a document released yesterday after a meeting of their party's 
Central Committee. The PCP urges the prsident of the republic to take these steps on 
the grounds that--and here we quote--the Mota Pinto government does not meet the require- 
ments of the second alternative put to the nation by Ramalho Eanes on his address of 

22 September 1978, because it does not enjoy the support of a parliamentary majority 

and its members are not autha@ized representatives of the political parties. 


Addressing itself to the Socialists, the communique underlines that a further decline 
of the Socialist Party [PS] reaching disaster proportions would not be in the interests 
of Portuguese democracy. However, it points out that if this is to be averted the PS 
must engage in profound self-critical analysis leading to the abandonment once and for 
all of its alliances with reactionary forces, to the adoption of a militant antifascist 
stand and the pursuit of a truly democratic policy. 


Cunhal Lists Goals 
ID160024 Lisbon Domestic Service in Portuguese 2000 GMT 15 Jan 79 ID 


[Text] A plenary meeting of the Portuguese Communist Party [PCP] Central Committee is 
now in progress. During an interval, Secretary General Alvaro Cunhal met reporters to 
Sum up the meeting's conclusions so far. A final communique may be issued later today. 


During his meeting with the press, Alvaro Cunhal expressed his party's foreboding over 
goverrment policies, especially over the offensive against the agrarian reform, the 
nationalizations and worker control. He drew attention to the danger of a new dictator- 
ship being established in view of the right's attempts to destroy the attainments of 
the April revolution, 


Alvaro Cunhal also listed the major goals of the defense of democracy as seen by the 
PCP Central Committee: 


[Begin Cunhal recording] 1. Respect for the constitution, for the institutions and for 
democratic legality--a duty required of the organs of sovereignty first and foremost, 
and namely, of the government. 


2. Defense of the improvement of the living standards of the workers and of the middle 
classes and middle strata of society. 


3. Respect for the great democratic changes implemented after 25 April 1974, namely the 
agrarian reform, the nationalizations and the establishment of worker control. 


4. Economic and financial policies aimed at the country's effective economic recovery, 


5. <A foreign policy based on patriotism and national independence, opposed to dependence 
on or submission to foreign interests, and opposed to any pressures or interferences in 
Portugal's internal politics, 


6. The holding of elections for the local authorities, the Assembly of the Republic 
and the presidency of the republic in accordance with the democratic principles enshrined 
in the constitution. 


7. The strict observance of the conditions, limitations and methods laid down in the 
constitution for its own revision, 


These objectives are fully in keeping with the interests of the Portuguese people and 
of the Portuguese nation. They are an essential element for a political platform 
conducive to the joint action= of all democrats and patriots willing to insure the 
consolidation and continuing existence of Portugal of the April revolution. 
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The PCP Central Committee urges the closing of ranks, understanding and joint action of 
the workers,democrats and patriots to face the widespread offensive launched by reaction 
against the democratic regime. [end recording] 


Sees Threat to Democracy 
LD160025 Lisbon Domestic Service in Portuguese 2200 GMT 15 Jan 79 ID 


[Text ] Although the meeting of the Portuguese Communist Party [PCP] Central Committee 
is still in progress, Secretary General Alvaro Cunhal has already spoken to reporters. 


(Begin Cunhal recording] The PCP Central Committee is of the view that the Mota Pinto 
_Goverrment, which lacks majority support in parliament, is creating a situation in breach 
of the constitutional framework of Portugal's democratic regime. Its obvious goal is 

not to solve the extremely serious national problems but ratherto intensify the policy 

of capitalist recovery, exploitation of the workers, causing the bankruptcy of small 

and medium farmers, merchants and industrialists, and liquidating the agrarian reforn, 
the nationalizations and worker control. All this is aimed at restoring the economic 

and political power of the monopolies and big landowners. 


The Central Committee has concluded that this policy is part and parcel of the reactionary 
forces! strategy for liquidating the democratic regime and, in the medium-term future, 
establishing a new dictatorship. 


The latest political developments show that reaction has gone over from a stage of re- 
covering lost ground to one of an all-out offensive against Portuguese democracy, The 
restoration of brutal forms of monopolist exploitation; the destruction of the nationali- 
zations and agrarian reform; the actual bringing about by the government, through its 

own action, of an unconstitutional situation; the limitations imposed on the rights and 
liberties of the workers and citizens; the purges in the state apparatus and the onslaught 
on key sectors, for example the scandalous and arbitrary offensive against the mass media, 
justified by the minister [of social commnication], primarily anticommunist; the in- 
creasing dependence on imperialism, specifically through our Joining the Common Market; 
the bringing about of conditions for the holding of undemocratic elections--these are 

the basic directions of the all-out reactionary attack which is now culminating in the 
attempt to bring about an unconstitutional revision of the constitution, Should such 
revisions come about, as is being sought by the PPD [old initials of what is currently 
called the Social Democratic Party] and other reactionary forces, it would be tantamount 
to a veritable coup d'etat. 


The offensive against the constitution is the most telling manifestation of the offensive 
against democracy. The Central Committee of our party has concluded that real dangers 
are threatening the democratic regime, But it has also concluded that the Portuguese 
people, the democrats and patriots, are sufficiently strong to face the reactionaries 

and defend the freedoms and other attairments of the revolution, the democratic regime 
enshrined in the constitution and n«tional independence. [end recording] 
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FORMER GOVERNOR OF MACAO ARRIVES IN HEIJING 
LD172220 Libson Domestic Service in Portuguese 2000 GMT 17 Jan 79 ID 


[Text ] In the field of Portugal's foreign relations, the public's attention has recently 
been focused on our country's relations with China and the future of Macao. Colonel 
Garcia Leandro, former governor of Macao, arrived in Beijing [Peking] today, thus becoming 
the first high-ranking Portuguese administrative official to visit the Chinese capital 

for many years. ‘he visit, which is expected to last 6 days, is strictly private. 

Garcia Leandro has declined to comment on reports originating from diplomatic sources 

in Peking to the effect that the establishment of diplomatic relations between Portugal 
and China is to take place soon, and he has dismissed as pure speculation suggestions 

that Macao would revert to Chinese sovereignty after over 400 years under the Pcrtuguese 
flag. 


RIGHTIST PARTY TO PUT FORWARD CANDIDATES FOR 1980 
LD151218 Lisbon in Portuguese to Timor Macao and Australia 1025 GMT 15 Jan 79 LP 


(Text ] Kaulza de Arriaga, president of the Independent Movement for National Reconstruction 
([MIRN], ammounced last Saturday that his party would put forward candidates for the elections 
to the Assembly of the Republic which will take place in 1980. He added that if at that 
time, the right is not strong and united, the Marxists will demand the vote of their 
militants and will win the elections. 


If this happened, Kaulza de Arriaga assured, we would then have an irreversible backslide 
in the country's economic situation, and we would have, he stressed, a Goncalvism even 
stronger than the one before. 


Speaking about the activities of the president of the republic, Gen Kaulza de Arriaga said 
that they had many limitations, adding that, for example, Gen Ramalho Eanes did not make 
use of his prestige in the Council of the Revolution where, Kaulza said, there are good 
people, even very good people, but they are not in the majority. 


STATE INTERVENTION TO HE ENDED IN PUBLISHING FIRMS 
1D180241 Lisbon Domestic Service in Portuguese 0000 GMT 18 Jan 79 LD 


{Excerpts ] The end of state intervention in a maumber of publishing firms and the setting 
up of a national institute of administration are the two main resolutions carried in 

the communique issued by the Council of Ministers after its meeting in Sao Bento Palace 
last nignt. The executive has ordered the end of state intervention in the firms owning 
the newspapers JORNAL DE NOTICIAS and COMERCIO DO PORTO, in the Editora Arcadia and Editora 
Moraes publishers and in Distribuidora (Regimprensa) and Distribuidora Expresso, 


As far as the newspaper-publishing firms afe concerned, the end of state intervention 
will result in their being handed back to their legitimate owners. The same applies 

to Editora Moraes where--so the government underlines--the planned restructuring of the 
firm and the inquiry required by law were never carried out. 


As to the national institute of administration, it will provide for the improvement 
and modernization of state administration, envisaging the creation of specialized courses 
to train public technicians and managers. 
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FOREIGN MINISTER MARCELINO OREJA DEPARTS FOR USSR 
LD170S24 Madrid Domestic Service in Spanish 0800 GMT 17 Jan 79 ID 


[Text] Marcelino Oreja, the foreign minister, is at this moment on his way to the 
USSR, where he will pay an official visit until Saturday morning. 


In a statement to the national radio this morning, Mr Oreja said that this visit, 
basically a fact-finding visit, is an attempt to com letely normalize relations with 
Moscow. He will have talks with his counterpart, Gromyko, and will be received by 
the head of the Soviet Government, Kosygin, 


The foreign minister added that this is the time to give an impetus to commercial 
amd economic contacts, which at oresent are the basis of the relations between the 
two countries, 


The president of the National Institute of Industry, the director general of intere 
national economic relations and other directors generals are accompanying Mr Oreja. 


PUBLIC WORKS MINISTER GARRIGUES INTERVIEWED ON ELECTIONS 
LD121703 Madrid MUNDO OBRERO in Spanish 7 Jan 79 p 4 LD 


[Pedro Vega interview with Spanish Public Works Minister Joaquin Garrigues Walker: 
"Not With the Spanish Socialist Workers Party (PSOE); Maybe With the Right”) 


[Excerpt] [Question] What might early elections mean for a country with as many 
unresolved problems as ours? 


[Answer] I have said I am in favor of the investiture in recent months, because I am 
afraid that the results will show the same percentages as at present, 


The only possible advantages to justify this course of action are the disappearance 

of the expectations of the parties to the right and to the left of the constitutional 
spectrum, once amd for all, Afterward, it will be very difficult for anyone to keep 
saying that he represents a sector of the country unless he is represented in parliament. 


Second, whoever secures the most seats will have at least 4 years in which to govern 
without the uncertainties of elections intervening, 


{Question] Are any substantial changes in parliament's composition to be expected? 


[Answer] Because of the proportional system I believe that it is very unlikely that 
anyone will gain an absolute majority in the chambers, Consequently, we will have to 
contime governing on the basis of pacts, Either through a pact for the duration of 
the legislative period or through longer-term agreements, which could lead to the 
formation of coalition governments, or again through specific pacts on specific topics, 
based on some force or other, 


[Question] Since you refer to the possibility of a government coalition, is it possible 
that one will be formed with the PSOE? 


[Answer] Of course I absolutely amd categorically reject the possibility of a coali- 
tion with the PSOE, I believe it would be a mistake for the Union of the Democratic 

Center [UCD] and for the PSOE, I am not worried about the PSOE making mistakes, but 

I believe it would be a serious matter if the UCD committed any. 
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Such a solution would greatly confuse the electorate in the short, medium and long 
terms. Purthermore, the two parties to our right and left would benefit fron it. 

For obvious reasons, in politiics I do not like to make concessions which benefit anyone 
except my own party. Consequently, I do not see this as a real possibility and as far 
as I am able, I will oppose the formation of such a coalition, 


[Question] Has consensus become part of history’ 


[Answer] Except for strategic reasons, I believe that the time for consensus has ended, 
I do not mean that in the Congress of Deputies anid the Senate we will be at each others’ 
throats. It is one thing not to have consensus and another thing for everyone to act 
as civilized people; and we respect each other politically, even though we disagree, 
precisely so that the electorate knows that when it votes for a party it is voting for 
particular solvtions and not others, 


Now, since we will still be in something of a constituent period, because of the drafte 
ing of the laws envisaged in the constitution, I believe that there will be opportuni- 
ties for specific pacts or pacts for a specific situatione-pacts which the goverment 
wili make sometimes supported by some groups and sometimes by others. Parliament is 
designed for discussion, 


[Question] This being the case, what is your opinion of the new group promoted by 
Areilza, Praga and Osorio? 


[Answer] if one heeds the opinion polls, then it has little viability and only a relae 
tive viability in parliament. I do not believe there is sufficient reason to believe 
that one's expectations should exceed these opinion polls' figures. 


I believe that all the political space has been filled, One cannot believe that the 
voters of the sector represented by the Popular Alliance, plus the inclusion of a 
mimber of notables such as Areilza and Osorio, could substantially change what happens 
at the elections, 


[Question] Since this minority will be represented in parliament, is there a viable 
possibility of forming pacts with it? 


[Answer] In the future a pact could be formed with that minority and with other 
regional minorities, These pacts could be temporary alliances or more restricted 
agreements or pacts for the duration of the legislative period, Hitherto this has 
been impossible because the differences between the Popular Alliance and the UCD were 
so great that it was impossible to reach a minimum basic agreement. But in politics 

I believe that a coalition with this new, more reformist rightwing cannot be ruled out, 


[Question] You said earlier that you would oppose as far as possible a coalition with 
the PSOE. How much could you in fact do? Also one could ask: What is a minister like 
you doing in a government like this? 


[Answer] I believe that in the present government there are a mumber of people who 
in some way represent their party or its voters and the significance of this mist not 
be disregarded; and « ‘though they could be replaced it would have to be in some way 
by people with a similiar ideology or similar leanings, 


A political party is always a balance of forces, Wot only our party, which is so to 
a greater extent because it is the product of an electoral coalition, but all parties, 
These trends mist be represented in some way in a top representative body such as--in 
the case of a governing partyeethe goverment. And if this representation does not 
exist in some form, then the representation of the electorate is also being falsified, 
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CEWTRAL ELECTORAL BOARD APPROVES COALITIONS 
1D180022 Madrid Domestic Service in Spanish 2100 GMT 17 Nov 79 LD 


[Summary] The Central Electoral Board met today and approved the coalitions for the 
forthcoming elections, There are 5 on the national level and 16 on the regional level. 


The following national coalitions were approved: 

1, The commnist movement, comprising the Organization of the Communist Left; 

2. The democratic coalition, consisting of nine parties, including the Liberal 
Citizens' Action, the Progressive Democratic Party, ani the United Party of Popular 
Alliance; 


3. The Spanish Democratic Right, consisting of seven parties, including Spanish 
Democratic Action and the Spanish Natiors1l Union; 


4. A coalition of the Spanish Palange «4 the Alliance of Labor; 

5. The National Union, including the Palangist Movement and Puerza Nueva, 

The following regional coalitions were also approved: 

Two in Galiclae-the Galician Popular National Bloc and the Galician Unity; 

Two in the Basque country--the United People [Herri Batasuna] and the Basque Nationalists; 
One in Navarree-the Navarrese Union of the Left; 

One in Aragone-the Coalition for Aragon; 

Pive in Cataloniaee-the Centrists of Catalonia; the Liberal Party of Catalonia; the 
Convergence amd Union; a coalition of the Republican Left of Catelonia; the National 
Front of Catalonia and the Social Democrat Party of Catalonia; and the Leftwing Bloc 
for National Liberation; 


Two in Valenclae-a coalition of the Republican Alliance and the Valencian Front; and 
another of the Communist Organization of Spain and the Communist Unification of Spain; 


Two in the Balearic Islanise-the Mallorcan and Menorcan Socialists; and a coalition of 
the Spanish Workers Party ani the Islands Party of Labor; 


And one in the Canary Islandseethe Union of the Canary Island People. 
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PCE Election Program Sumsrized 
LD170107 Madrid Domestic Service in Spanish 2300 GMT 16 Jan 79 LD 


[Text] The political parties are gradually making known their electoral programs along 
with their lists of candidates, For example, the Spanish Communist Party [PCE] today 
released to the media its program for the forthcoming general elections. The program 
is given in a large pamphlet of 353 pages and vas approved by the PCE Central Committee 
at meetings held on 15 and 14 Jarmary. We have summarized some aspects of <t; 


The document begins by drawing attention to the role of the PCE, which has been 
essential in attaining a democratic constitution, The program reiterates Secretary 
General Santiago Carrillo's thesis that there is a need to carry out a carpaign in 
Spain to consolidate democracy amd to form a govermment with a majority of a progressive 
character, To secure this end, the program adds, there mst be ar increase in the 
Communist vote and in the mumber of Communist deputies, so the useful vote is the 
Comsmmist vote. It looks as if this is going tc be the electoral slogan that tne PCE 
will be using in the forthcoming meetings. 


There is a chapter dealing with the development of the constitution, This is the 
party's primary task, ami in this connection there is particular urgency to begin 
reforms of the state, First of all it is necessary to this end to draw up an organic 
law for the civil service, approve an organic law on the armed forces, establish new 
relationships of confidence between the people ani the forces of public order and to 
reform the judicial author!ty, The PCE considers it essential to mobilize the workers 
amd all citizens against terrorism, and it a¢vocates the adoption of political, economic, 
social amd cultural measures that will eliminate any support for and arguments in favor 
of terrorism and that will allow solutions to be found to the problems of the regional 
autonomies, unemployment and youth, 


Por 1979, amd still referring to the theme of the autonomies, the PCE's policy will be 

in accordance with the following objectives: To defend arm to encovrage progress of 

the statutes for Buzkadi and Catalonia; to promote agreements with other democratic 

forces to develop the remaining statutes; to speed up the transfer of responsibilities 

to the preautonomy bodies and to promote the legislation needed to finance the autonomies, 


With regard to new economic development the PCE does not forget to saye-like the other 
partiese-that there is a grave economic crisis with its consequent problem of unemploy- 
ment, and the PCE expresses its opposition to the alternatives of the right and of the 
social democratic sectors, The Communist alternative is based on the frllowing points: 
A broadening of the public sector which, combined with a program of investment, will 
create 300,000 new jobs; a rigorous extension of fiscal reform; preference for public 
investment in needy sectors; integral planning for those sectors that are in a state 

of crisis; democratic control of and regional devolution of the savings banks; control 
of foreign investments; a sound policy for employment and a policy of equitable distri- 
bution of incomes, with the objective of maintaining current purchasing power, 


If we summarize other parts of this electoral program there is a proposal for an 
education system that is public, free, pluralist and under democratic management. A 
democratic family charter is advocated, including the possibility of divorce by mutual 
consent, and the setting up of family planning centers and the distribution of contrae 
ceptives at the expense of the social security authorities, Also advocated is the 
possibility of abortions under medical supervision, 


Looking at other themes, the PCE proposes immediate reform of social security. 
In foreign policy it stands for a policy of peace and nonalinement, 
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SWEDEN 
BLIX HITS 'FOREIGN INTERVENTION’ IN CAMBODIA 
LD161139 Stockholm DAGENS NYHETER in Swedish 9 Jan 79 LD 


[Text] The Swedish Government is dissociating itself from the foreign military inter- 
vention i: Kampuchea. 


"Recent incidents show that Vietnam and the Cambodians with whom they are cooperating have 
sought a military solution to the serious opposition which exists between the two countries," 
Poreign Minister Hans Blix says. 


"Our expectation was that after foreign intervention ceased in 1975 the Indochinese states 
would at least make peace. That expectation was not fulfilled. 


"on Sweden's part, we were roused to indignation over the violation of human rights in 
Kampuchea. All foreign intervention is contrary to UN order and threatens the interests 
of all small states. This is a point which Sweden defends in all connections. 


"we therefore support the demand that the UN Security Council deal with the situation in 
Kampuchea quickly," the foreign minister says. 


NORWAY 
GOVERNMENT TO CONTACT USSR ON FAEROES COD QUOTA 
LD170943 Oslo APTENPOSTEN in Norwegian 6 Jan 79 p 5 LD 


{Excerpt ] Norway is contacting the Soviet Union for more accurate information on the 
Paeroese cod [lodde] quota of 300,000 hectoliters in the Soviet Barents Sea zone, Trond 
Paulsen, departmental chief at the Fishery Ministry, said. 


Paeroese lawyer Atle Damm said permission to do this had been given. When Norway and the 
Soviet Union agreed to regulate cod fishing, there was a condition that they would not give 
fishing quot. to third countries. 


Norway's inquiry is being conveyed within the framework of the Norwegian-Soviet Fisheries 
Commission. Worway has so far received no confirmation that the Soviet Union really has 
given the FPaeroes such a cod quota. 


Pishery sources say the Soviet Union does not have the capacity to take up its entire cod 
quota in the Barents Sea, and the report from [Paeroese capital] Thorshavn is evidence of 
this. However, the fishery authorities are giving the impression that the Russians do have 
that capacity but that the Soviet Union is extremely interested in fishing off the Paeroes. 
The Soviet Union has hitherto been excluded from fishing in EC waters, and the fishery 
interest could have both political and strategic implications. 


Government Paces Criticism 


LD170945 Oslo AFTENPOSTEN in Norwegian 8 Jan 79 p 11 LD 


{Text] This year's fishery agreement between Norway and the Soviet Union will lead to Norway 
losing cod [lodde] worth over 100 million kroner this season, according to the Trawler Owners’ 
Association. Secretary General Leiv Gronnevet said the loss is calculated from the normal 
allocation pattern, with 75 percent of the fish allotted to Norway. 
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Pishery Ministry departmental chief Gummar Gundersen led the talks with the Soviet Union. 
Speaking to APTENPOSTEN, he saids "The agreement is specifically an ad hoc solution 
for 1979. Moreover, the criticism is wide of the mark." 


That comment was made by the leader of the negotiations to the Norwegian Pishermen's 
Association, the Trawler Owners’ Association and other organizations strongly opposed 
to Norwegian fishery policy in the north. 


The agreed allocation gives Norway 60 percent and the Soviet Union 40 percent of the 1979 
cod quota. Replying to APTENPOSTEN'S question on how possible it could be to achieve an 
allocation more beneficial to Norway next year. Gundersen said it is difficult at present 
to comment on negotiations many months in advance. 


"We on the Norwegian side have stressed that it is of essential significance to prevent 
overexploitation of important fish species, not least Barents Sea cod. Overexploitation 
in particular will have very serious consequences. And the "historical allocation' is not 
fixed in any agreement. This point is under examination." 


[Question] Does this mean that Norwegian fishermen are losing out to the Russians in the 
Barents Sea and Norway alone must carry the burden of a responsible policy on resources’ 


{Amswer] The fishery authorities and the Norwegian Goverment have both assessed the 
agreement as an acceptable compromise. The 60-40 allocation was the best we could acnieve 
and the result has been approved by the government. We will seek to insure this year 
that free fishing will be absolutely impossible in light of the strong warnings from fish 
dioclogists. 


"It would be dangerous to fish for much cod. The Russians also accepted that we must work 
together to arrive at a total quota to set a limit on fishing,” Gundersen said. “we 
largely agreed on the total quota," he said. 


[Question] Are the Norwegian fishery authorities monitoring how much Soviet vessels are 
really catching? 


(answer) We depend on information from the Soviet authorities. At the same time, how the 
allocation should be made is a question of Judgment on the basis of what we know. We 
started the talks with a demand that Norway should have 75 percent and the Soviet Union 
25 percent. [answer ends] 


Now the fishery authorities are turning to the Soviet authorities to clarify how much of 
its ood quota the Soviet Union has given to the Paeroes. Lawyer Atle Damm, the Faeroese 
"prime minister,” has stated that the Soviet Union has given the FPaeroes permission to 
fish 300,000 hectoliters of cod in the Barents Sea this winter. 


"This conflicts with the preconditions for the agreement between the Soviet Union and 
Norway," Gundersen said. "According to these conditions, no catch quotas should be awarded 
to third countries. We will ask the Soviet Union Monday for a report on what has happened, 
and that will be referred to the conditions forming the basis of the agreement when it 
came into effect in the fall of 1978." 


The Trawler Owners' Association has put the matter on the agenda of its board meeting 
which starts in Bergen Monday. Redoubled criticism of the authorities for their handling 
of both the gray-cone treaty and the new fishery agreement with the Soviet Union is 
expected. 
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CALLAGHAN SAYS DIPLOMATIC MOVES ON RHODESIA MUST GO OF 
LDI7165% London PRESS ASSOCIATION in English 1552 GeT 17 Jan 79 WD 


[Text] Prime Minister Callaghan told the Commons teday he had no plans for any immediate 
action in light of the report from his Rhodesia envoy, the veteran Labor MP Mr Cledwyn 
Hughes, that an all-party meeting would not be Justified at present. 


In a statement to MP's, Mr Callaghan said he accepted Mr Hughes’ advice which was that 
a mecting would not be appropriate and an unsuccessful conference could have grave con- 
sequences. 


Replying to opposition leader Mrs Margaret Thateher, Mr Callaghan said: “I have no 
immediate plans myself for further action, though the foreign secretary, with the United 
States and other countries who are deeply concerned about the «ffect of this dispute 

are themselves constantly in contact and will take any further steps they think appro- 
priate.” 


Answering questions the prime minister said: “I am not without hope that pressure can 
still be put en in due course in order to bring the parties concerned not only to the 
conference table, but to it with a view to getting a settlement.” 


Shadow foreign secretary Mr Francis Pym accused the goverment of appearing to have no 
policy whatever toward Rhodesia at the moment. There appeared to be 4 vacuun, 


Mr Callaghan retorted: "We have got to continue as we have done so far with diplomatic 
activity, some of which must be done privately.” 


OPPOSITION QUESTIONS CALLAGHAN OW U.S. HARRIER DEAL 
LD171009 London THE FINANCIAL TIMES in English 17 Jan 79 p 9 LD 
[Ivor Owen report: “Carter l y Defend Harrier Jets") 


[Excerpts] President Jimmy Carter may intervene to ensure that the U.S. Marine Corps is 
allocated the funds needed to finance the continued development of the American-bulilt 
version of the British<designed Harrier jump jet. 


This possibility was held out in the Commons yesterday by Mr Callaghan, the prime minister, 
when he reported on the outcome of the Western suwaumit at Guadeloupe, 


There were shouts of “Shame” from the Tory benches when he admitted, under questioning 
from Mrs Margaret Thatcher, the opposition leader, that President Carter had not given 
him any information about U.S, intentions on the improved version of the Harrier. 


But the prime minister brushed their protests aside and asserted that the matter was 

still under consideration, despite press reports that next week's U.S, budget will con- 
firm the decision that the Marine Corps was being denied the $200m needed for the continued 
development of the aircraft. 


"I have no doubt that when the final decision is taken the President will inform ae, or 
indeed he may decide that this decision should not go ahead,” he said, 
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DEMOCRATIC PARTY STUDIES LATEST DEVELOPMENTS 
I71930 Wicosia Domestic Television Service in Greek 1830 Gea 17 Jan 79 mC 


[Text] The Democratic Party political office and its parliamentary group have held a 
joint meeting and studied the latest developmerts of the national issue in the light 
of the submission of the Ui secretary general's plan for the resumpticn of talks. The 
two bodies voiced their unanimous and full agreement with and support for the govern- 
mert's decision to accept the Waldheim plan as a basis for the immediate holding of 
talks, as well as for all the actions by the president of the republic and the govern- 
ment for the sore successful promotion of our national issue and of the other problems 
of the country. 


The statement of the two bodies points out that, unfortunstely, the other side continwes 
to fail to positively reciprocate in a way that would insure success for the secretary 
general's initiative. It also stresses that opening fruitful talks within the framework 
of the United Nations and the UW resolutions, with the aim of reaching a fair solution 
which will secure the unity of the state and the people and will not betray the citizens’ 
inalienable rights, is the axis of the Democratic Party policy on our national issue. 


The Democratic Party statement also stresses that the present crucial phase of the national 
issue makes the solid unity of all the people more imperative than ever. 


3 SIMERINI APOLOGIZES FOR REPORT ON WALDHEIM PORMULA 

NC180951 Wicosia I SIMERINI in Greck 18 Jan 79 p 8 we 

[Text] With reference to a report in the 16 Jarwary issue of I SIMERINI under the title 
"The Pull Text of Waldheim's Pramework,” it is hereby clarified that this was actually the 
text of Denktas' framework which we inadvertently reprinted under that title from the 
Athens newspaper TO VIMA. We apologize to our readers for the mistake, 

Mearwhile, the Public Information Office has issued a statement saying that the report 
in TO VIMA, as clearly noted by the paper's correspondent, was the Derktas plan and not 
Mr Waldheim's plan as I SIMERINI claimed. 

© AGON URGES CONDITIONAL WESTERN AID TO TURKEY 

WC1809%5 Wicosia © AGON in Greek 18 Jan 79 p 2 we 

{Prom the "Criticism and Comment" column: “The Aid to Turkey") 


{Text] There are contradictory reports about the conditions under which the Western 
countries will grant aid to Turkey. 


Turkish and other newspapers have cited remarks by U.S. Deputy Secretary of State 
Christopher during his recent talks in Ankara, Christopher said in diplomatic but very 
clear language that Turkey must show @ conciliatory attitude in the Cyprus issue if it 
is to receive the aid it wants, 


On the other hand, British Prime Minister Callaghan stated in Parliament the other day 
that the Western aid to Turkey would not depend on or be linked to progress in the Cyprus 
issue, Mr Callaghan's statement might have been made for reasons of expediency and the 
prestige of the Turkish Goverrment. 
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Nevertheless, it would be a mistake if the West did not exert pressure on Turkey. After 
all, this pressure would not put the West in the wrong because Turkey has invaded Cyprus 
and it is not a question of withdrawing from its owm territory but from the territory it 
conquered by force. If the West misses the opportunity to exert pressure it means that 
it is actually weakening its efforts to promote its ow framework for the solution of 
the Cyprus issue. 


USSR SIGNS AGREEMENT TO BUY WINES, OTHER PRODUCTS 
NC171630 Nicosia Domestic Service in Greek 1500 GMT 17 Jan 79 WC 


[Text] Today an agreement was signed at the Chamber of Commerce and Industry of Limassol 
for the export of 10,000 tons of wines to the Soviet Union, a total value of $2.3 million. 
The agreement was signed by Soviet Commercial Attache Plakhotin and by Mr (Mutyakov), 
representative of the state organization Soyuz [presumably Soyuzplodcoimport] on behalf of 
Cyprus by representatives of the Vine Products Cooperative Marketing Union, the popular 
distillers company of Limassol and of the Cyprus Wines Corporation. An agreement for the 
export of 100 tons of condensed must was also signed. 


Speaking after the signing of the agreements, Mr Plakhotin said among other things thet 
talks are being held for the purchase by the Soviet Union of 900 tons of Cyprus r isins 
and 4,000 tons of pure alcohol as well as other commodities of mass consumption. 

Soviet commercial attache added that an agreement is to be signed for the import so 
Cyprus from the Soviet Union of 7,000 tons of metals, mainly for construction purposes, 
and of 260,000 tons of mazut. 


ESTABLISHMENT OF FRIENDSHIP SOCIETY ANNOUNCED 





NC121650 Nicosia Dome-tic Service in Greek 1600 GMT 12 Jan 79 WC 


[Excerpts] At a special ceremony held in his office, House of Representatives President 
Mikhailidhis announced the formation of a Cyprus-French Friendship Society in the Cyprus 
House of Repres ntatives. The ceremony was attended by the members of the French-Cyprus 
Priendship Society in the French National Assembly and Senate who are visiting Cyprus at 
the invitation of the Cyprus House of Representatives, Cypriot deputies who are members 
of the Cyprus friendship society and French Ambassador Olivier. 


Mikhailidhis again expressed the gratitude of the Cyprus House and people for the support 
which the French National Assembly and Senate, the French Government and people have given 
so far to the struggling Cypriot people. He also stressed that the establishment of the 
Cyprus-French Friendship Society in the Cyprus House will constitute another step toward 
developing to the greatest possible extent the close friendship already existing between 
the two parliaments. 


The members of the Cyprus-French Friendship Society in the Cyprus House are House President 
Mikhailidhis, who is also the chairman of the society, and deputies Ambizas, Galanos, 
Papadhimitriou, Lenas, Potamitis, Savvidhis and Khatzidhimitriou. 
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KARAMANLIS, PAPANDREOU ADDRESS GREEK CHAMBER 
AT171115 Athens Domestic Television Service in Greek 1930 GMT 16 Jan 79 AT 


{"Recorded main portions of Greek Chamber of Deputies debate” on 16 January 1979 with pre- 
sumed text of statements by Prime Minister Karamanlis and majority opposition leader and 
PASOK Chairman Andreas Papandreou] 


[Excerpts] Chairman of the Chamber Dhimitrios Papaspirou: The prime minister of the govern- 
ment is invited to address the Chamber: 


Karamanlis: Deputies, I will attempt to give you a general picture of the coumtry's situ- 
ation with our foreign relations as the nucleus. I hope that this briefing will provide 

the opportunity for the presentation of useful observations and not prejudiced criticism, 
which is usual in our country. In order to facilitate things I will remind you [the PASOK 
chairman] that you were once also in authority and that not only did you fail to do anything 
that you now ask us to do, but you did much less than we have already achieved in all 
sectors. [applause] 


In any case, if a policy is to be judged correctly, three factors must be considered in good 
faith: Intent, handling and the result. If you isolate the result, which can often be 
dictated by many factors, you will be led to erroneous judgements. This applies to an even 
greater degree concerning foreign policy matters which, as is well-known, are not subject 
to the desires of a single gover:tment and which can be influenced by uncontrollable factors. 


I believe that if you criticize with this spirit you will not find many reasons to fault the 
govermment. 


I now get to the main portion of my speech starting with foreign affairs. I cannot, however, 
speak on our foreign relations without referring to the international situation which, 
naturally, affects our country's fate. The international situation is so fluid and so cone 
fused that one cannot make any forecasts about the future. As a result no nation can feel 
secure, Contempt of international law in conjunction with the inability of international 
organizations to protect peace, encourages violence which is already manifest on all conti- 
nents and in all its forms. 


At the same time tension and detente alternate with such speed and abandon that they create 

a feeling of insecurity, instability and keep the world in suspense. Recently, in particular, 
there have been regroupings of historic world significance which radically alter the world 
stage. The greatest, the most significant, of these regroupings is the emergence of China 
from isolation and its undertaking of initiatives which will certainly influence the balance 
upon which postwar world developments and prospects were based. 


Within this international climate, Greece is called upon to define its foreign relations. 

It is obliged to do so in a way which will avoid experimentation and will strengthen the 
country's security militarily as well as diplomatically. This is mostly dictated by the 
fact that today our country happens to be situated in a truly dangerous area. In the eastern 
Mediterranean and beyond it, in the sensitive oil area, peace is practically unknown and the 
threat of a more general involvement hangs in the air. In the Balkans, on the other hand, 

a latent competition between Russia and China could create future problems. In an effort 

to avoid these very dangers, Greece supports the idea of intra-Balkan cooperation and calls 
for, conducts and cultivates relations of friendship with all is neighbors. As you know 
our relations with Albania, Bulgaria, Yugoslavia and Romania are ideal. I regret that I 

am unable to say the same for Turkey. Beyond this, as you know, my government cultivates 
relations of friendship with all the countries of the world. Apart from all else, this can 
also be perceived from the invitations which the Greek Government has received from all 
parts of the world, 
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I now come to the specific foreign problems of interest to our country at this very 
moment. These problems are well-ikmown and we have repeatedly discussed them in this 
chamber. The positions we all have adopted on these problems are also well-kmown unless 
you have, in the meantime and in the light of international developments, revised your 
own positions--a thing which I would sincerely wish, not orly for the good of the country 
but also for your am good, 


It is not unusual that I would like you to agree with my policy. At one time a prime 
minister who had doubts about the majority he had in the Chamber told the deputies: "I 
know that you do not want me, but what can be done since I want you?” This is what is 
happening with you. I would like you to agree to my policy. I believe that this would 
be useful both for the country and for you. 


Colleagues, I mow come to the Cyprus issue which is the oldest, the most dramatic and 

I would even say the source of all of our problems, I do not need to refer to the history 
of this matter because it is well-imown to all of us, I cannot, however, fail to stress 
once again that responsibility for creating this problem rests exclusively upon Turkey. 
Turkey is also responsible for the continuation of this tragedy which also became Turkey's 
own tragedy. This is because, as I forecast immediately after the invasion, Turkey 

was converted from an invader to the slave of Cyprus. 


After a series, after repeated negotiations and UN resolutions, Turkey has been unable to 
or has not had the courage to even define its positions on the Cyprus issue, despite the 
repeated promises made in all directions. This is why I earlier stressed that Turkey 

is exclusively responsible for the continuation of this tragedy. 


Certain initiatives were launched recently for resumption of the intercommunal dialog. 
The most specific and most recent is the initiative undertaken by UN Secretary General 
Waldheim, This proposal has already been accepted by the Cyprus Goverment. I do not 
know whether, during this phase, the Turkish side will demonstrate understanding and 
will facilitate the search for a solution which will be honorable and Just. However, 
the initial reactions of the Turkish Cypriot leader do not justify optimism, The Greek 
Cyprict side, in any case, has a duty to attend the dialog in unity and in search for a 
national solution, When I say national I mean a solution free of party predilections, 
It must seek this in a clear and specific way so that. in case of failure, it can prove 
the bad faith of the other side. This, colleagues. is of the greatest significance, 
bearing in mind the obligation undertaken by the U.S. Congress to take into consideration 
developments regarding the Cyprus issue before it defines its aid to Turkey. 


I consider it unnecessary to state once again ti. ‘ve Greek Goverment will continue 
its uninterrupted support for the people of Cyprus until the complete justification cf 
their struggle. 


As I have said previously, starting with the Cyprus issue, Turkey also created the 
problems of the Aegean and, specifically, the problems of the continental shelf and of 
airspace, 


For the past 3 years we have also had a dialog strewn with obstacles on these problems, 

I say with obstacles, because with the continual reneging on the part of the Turkish 
side it has been impossible to even establish the process for solving these problems, 
The result of this reneging has resulted in there being no fundamental progress on these 
issues. Last week, as you know, the dialog was resumed in Vienna. Since, however, there 
was once again a difference of opinion, the experts were entrusted with the study of 
mutual proposals and with the making of recommendations at a new meeting which will be 
seheduled through diplomatic chamels. I do not mow in this instance what developments 
will be and what results will be achieved as a result of this dialog. I will, however, 
reiterate the positions the Greek Goverrment supports on these matters, 
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On the continental shelf we support a dialog on the basis of international law and 
practice. Im the case of the failure of this dialog we support international arbitra- 
tion. On airspace. we support the lifting of NCTAM 714, which Turkey arbitrarily drew 
through the center of the Aegean, and the parallel cpenming of the Greek side of the air 
corridors, I am frankly surprised that Turkey, at the expense of its own interests, 
refuses tc accept this process, As a result of this high-handed behavior it campelled 
Greece to close the air corridors and thus Turkey is virtually isolated by air. In 
any case if, I repeat, Turkey lifts NOTAM 714, which it arbitrarily drew in the center 
of the Aegean, Greece will simultaneously open the air corridors in such a way that it 
will also facilitate international air traffic. 


In reference to military flights, Greece does not refuse to discuss solutions and 
settlements which would guarantee the security of both countries, Because Turkey con- 
tinues to slander Greece and to maintain that Greece uses the Aegean as a closed Greek 
sea, I will reiterate a statement I made in the past: Greece does not deny that there 
are international waters in the Aegean, as there are Turkish waters in it, nor does 
Greece refuse to acoept that Turkey as a maritime state has rights in the Aegean. 

Greece, however, refuses to accept any Turkish claims which would go beyond these limited 
rights and, most of all, which would ignore the rights of the Greek islands in the 


Aegean, [prolonged applause ] 


It is, im any case, in the interest of both nations to settle their differences peacefully 
on the basis of logic and justice. These problems which were created by Turkey are not 
only of interest to our two countries; they are of interest to nearly the entire world, 
All countries which border on the sea have similar problems, However, they discuss them 
in good faith while seeking peaceful solutions. Sometimes when a dialog is in good 

faith they reach agreements and, sometimes, when there are problems or geographic or 
legal difficulties, they resort to international arbitration. We most certainly could 
have done the same if Turkey had adopted the spirit and procedures of international life. 
I regret that I am forced to conclude that up to now Turkey has not understood this basic 
truth to which all the nations of the world subscribe. This is where the difficulty lies 
in settling differences between us, I hope that what Turkey has failed to do up to the 
present, it will undertake in the future. And as I have said earlier, it would be 

doing this for the benefit of both nations, 


Because from time to time reservations are expressed over the expedience cf this dialog 
with Turkey, I am obliged to reiterate an older statement, that there are three ways for 
settling international differences: dialog. arbitration and war, Mature nations exhaust 
peaceful processes before resorting to war, This is what my goverrmment is doing, but 
without overlooking those measures which are considered imperative for the country's 
security. [prolonged applause ] 


I can assure you that this is being done in the best possible way. In order to dispel 
concern or even deceptive rumors about the handling of these critical national problems 
of ours, I wish to assure the chamber that the goverrment is not prepared to achieve 
solutions by making concessions at the expense of the country's interests, [prolonged 
applause] I fail to understand why there are people who believe the contrary at a time 
when the historic as well as the political interests of the goverrment coincide with 
the interests of our country. Why. gentlemen, should I harm the country; or, as we say 
in Greece, why should I betray it? Why should I betray my own history? I could, dis- 
regarding the solution of these problems, pass them to you. should you ever come to 
power, In this way I could not only avoid criticism but, at the same time, could also 
punish you. [applause] I do not do this, however, because I have a sense of my own 
responsibility and, primarily, because I know that continuation of the uncertainty over 
these matters could sometimes become dangerous. This does not mean that we will try to 
find solutions for these problems in any old way. 
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If however we indicate lack of interest by refusing to search for solutions, we are then 
open to blame because, as I have said, it is possible that prolongation of these problems 
could harm the country. However, I am certain that if I wanted to avoid your critician 
and the daily headaches, I could decide not to deal with these issues and to campete in 
intransigence with the Turks--a thing which would be both easy and pleasant. However, 

I am certain that you would still continue to criticize me with more strength. [applause] 


I will also deal briefly with the question of NATO, not so much because it has became the 
subject of exploitation, but because this has been added to our differences with Turkey. 
In an effort to deal with the dangers which it inherited, and I say inherited because 
the genesis and continuation of these problems is kown to all of us, the goverment 

has set strengthening of the country's security as its primary goal. Toward this end it 
reorganized our armed forces which, as I recently asserted, are presently at the highest 
level in comparison to the past. This issotrue that it is being admitted by both 
Greeks as well as by foreigners, I said that we set the strengthening of the country's 
security as our primary goal, because only with a sense of security would we be able to 
Calmly lay down our policy on our foreign problems in a way most useful to the country. 


However, in its effort to further strengthen the country's security, particularly in 

face of a possible more general clash, the govermment proposed to NATO a special relation- 
ship, the content of which I have had the opportunity to present to this chamber, After 
long negotiations, the military command of the alliance accepted and adopted the Greek 
proposal, Turkey, however, presented objections exploiting the principle of unanimity 
which prevails in NATO, Naturally, Greece desires completion of this process and the 
implementation of the agreement on special relations. Greece, however, is not prepared 
to beg for it, nor is it prepared to negotiate it with Turkey and, especially, not on 

the basis of exchanges. If Turkey fails to perceive its own interests then the alliance 
must evaluate the interests of the free world and solve this problem in the manner re- 
quired, This must be done in order to prevent a deterioration of an already bad situation 
prevailing in the eastern Mediterranean. 


I will now come to another subject beloved to the left, the question of bases, I Say 
beloved because, as is welleknown, it uses it as a slogan in its anti-West propaganda, 
As you well know, however, this question was not created by the opposition; it was created 
by my first government on its own initiative, It did not create it as a result of enmity 
toward the United States, which it considers a friend and allied country, If it had 
created the issue as a result of enmity toward the United States, it would then have had 
no reason to negotiate on the new status, It would have been able--without recognizing 
the right of anyone to stop it--to remove the bases from Greece, The fact that it did 
not do so is because it believes that the status of the bases as it is developing serves 
the country's interests in their broadest sense. The government created the question 

in order to set straight the chactic situation which existed under 40 agreements and in 
order to adjust it to current conditions and the current defense interests of Greece, 
Under the new status--when it is finally settled--these bases will not be U.S. bases, 

but Greek ones, They will offer military facilities tc the Americans but will also 
serve the Armed Forces of Greece, 


As you know, the draft of this agreement, which creates a new status for the bases, was 
initialled approximately 2 years ago. With the passage of time, however, this issue has 
also involved the U.S.-Turkish agreement and Greek relations with NATO. This is also the 
reason why the government has not thought that it could complete this status through the 
Signing of a final and complete agreement. In any case, we will follow the development 
of these two issues with which, as I said, the question of the bases is closely linked, 
so that we may establish our final position on this issue in accordance with developments, 
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Deputies, the country's foreign policy, the country's foreign relations are already at 
taking on a more concrete form through Greece's imminent accession to the EEC. As you 
know, through our accession we will, in some measure, join our fate, politically, 
economically and defensively with that of the Community. 


This is also the very reason why this accession is vehemently opposed by the left. 

When I say the left, in this instance I mean that of the KKE Exterior and PASOK. This 
is because the policies of these two parties coincide on this issue. This is why the 
parties of the left vehemently oppose it--their goal and purpose is to separate Greece 
from the democratic West. As you See, the left has proven to bee-and in this instance 

I concentrate my judgement on the KKE Exterior--unadaptable. Wot only has it failed 

to draw an lesson from past experience, but it also failed to learn from the behavior of 
the European communist and socialist parties which support not only the EEC but even NATO 
itself, This was confirmed recently by the representative [interruption] You are the 
ones who invited him. [applause] As a result you must be careful about the invitations 
you issue. I repeat this was confirmed by the representative of the Italian Communist 
Party, thus giving our own communists a lesson in political realism amd courage. [applause] 


Colleagues, I inaugurated my European policy, that is the policy of Greek accession to 
the European Community, 18 years ago with the concurring opinion of the country's entire 
political world. After the restoration of democracy I considered it nationally 

useful, nationally essential, to hasten the process for our accession to the European 
Community. The effort was difficult amd passed through critical phases because, on the 
one hand, the interests and views of nine govermments had to coincide and, moreover, 

there was the thought of connecting Greek accession with that of other candidacies or 
even with operational problems of the Comminity. If this thinking had prevailed, it 
would have placed our accession not on the Greek, but on the Community calendars, which 
are far more complicated than those of Greece. Beyond this we had the difficulty that 
our accession was due to take place when all of the Community's member-countries are faced 
with difficult social and economic problems. Despite this, however, the obstacles were 
overcome thanks to our own insistent effort, but I must also say thanks to the under- 
standing of our new partners, Thus we arrived at the critical date of 21 December on 
which fundamental talks were concluded, and they were concluded in a satisfactory way. 
Naturally certain issues of a secondary significance still remain, They will, however, 

be settled in the future in such a way that the signing of the accession agreement will 

be possible during the first half of the current year, I must inform the chamber that 
both the Community and the governments of the Nine have accepted this obligation, Conse- 
quently, it can be stated that the final accession agreement will be signed before next year, 


Deputies; Our country's accession to the EEC will be the greatest milestone in the 
history of modern Greece and it will deeply influence the future of the nation. Without 
losing our national characteristics we will be transferred from the isolc ‘on of centuries 
to a great family with which we are joined by common interests and, beyond interests, by 

a long cultural tradition, This policy, however, also has deeper significance for our 
country. This is due to the geopolitical position which forced our country not only to 
accept but often to seek the protection of ome or the other great powers, We must not 
forget that for nearly an entire century we lived under the aegis of protector powers, 
This was not a coincidence; it is a fact due to the critical geopolitical position in 
which Greece finds itself, By acceeding organically and on an equal basis to this 

strong family, our country rids itself of this necessity, because its participation in 
the Community in itself will counter any dangers which might threaten it. This, in my 
opinion, is the deeper and most fundamental aspect of our accession to the EEC. [applause] 
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This, colleagues, means thet for the first time we will be able to truly guarantee our 
national independence, sbout which we continually speak without having grasped the way in 
which we achieve it. This is now being achieved through our accession to this grest--I 
repeat grest--family and through our equal participation with those members with which we 
will have an equal vote. In this way we will be participating in the decisionmaking 
centers instead of being on the periphery of international life. 


I will not speak about the nonalined policy which the left cunningly proposes to us as 

an alternate solution, I say cunning because through this nonalined policy it is planning 
to lead us somewhere else. [leughter, sppluse] And, move all, it wants to separate us 

et all costs from the democratic West. I will not speak about this beceuse, as I have 
proven in the past, such a policy leads to lack of security and could expose us to dangers. 
In order to be convinced of this all you have to do is see what is happening within the 
nonalined grouping. I assure you I draw this conclusion with regret. All you have to do 
is see what is happening in the Middle East, in Africa and in the Far East where many 
countries belonging to the nonalined world are fighting one another and seeking the 
intervention and protection of the great powers, I do not believe that I have to reiterate 
that this policy, if applied to Greece, would for known reasons strengthen the position 

of Turkey against Greece. Because I believe that I have not been understood, I repeat 
that the nonalined policy applied in Greece would strengthen Turkey at our country's 
expense, This is an additional argument why such «a policy is unacceptable, of no 

interest to our country. 


Over and above political benefits, our accession will benefit Greece economically because 
it will assist in accelerating our country's social and economic development. 


The Greek people will have the opportunity to develop, within this broad European arena, 
their virtues and abilities, which are now being crushed in @ narrow Greek framework, 

If we believe that we possess these virtues and opportunities as a nation, we will have 
e broad, a very broad field of action in which to utilize them, The movement of our 
agricultural and industrial production will be facilitated within this great market of 
260 million people. 


In conclusion, our agricultural development will be facilitated because a portion of 
its produce absorbed will have various forms of assistance from Community funds, assistance 
which will be aimed at assisting our agricultural development. 


The details of the economic aspect have been repeatedly set forth. I do not think that 

I should present statistics to the chamber, because they are both voluminous and complex. 
In any case, it is certein that as a result of its secession Greece will also benefit 
economically. This is also the reason wi; countries such as Spain and Portugal, which 
find themselves st our level, insistently seek accession to the EEC. Perhaps they do 

not have our political reasons, or I would even say national reasons, but they strive 

for accession because they believe thet they will develop socially as well as economically. 


It is self-evident that in order to utilize these possibilities, mainly in the economic 
sector, we must intensify our efforts to adjust our economy to the new conditions which 
confront us, particularly during the transition period, We must not conceal the fact that, 
until the full edjustment of our economy to the Community's conditions, there will be 
difficulties, and thet we will need intensive efforts to overcome them, 


The fects recently provided, although the opposition using its own stetistics naturally 
disagrees with these fects, indicate that our economic situation is generally good. 
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Although in the past I have noted the differences in evalustions between the goverment 
and opposition--with such differences being even greater because we use different criteris 
and believe in different systems--in any case I repeat that the official facts published 
indicate that the situation of our economy in general is good, 


The economy does simultaneously have certain weaknesses such as low productivity and 
inflation. These weaknesses must be cured st all cost; and they will not be cured through 
presentation of demands which are beyond the capabilities of our economy. Wor can they 
be cured through strikes and demonstrations which harm the country's general interests 
and, consequently. the workers themselves. 


The goverrment does not need pressure in order to satisfy logical demands. The goverment 
has proven by action its own interest in the workers and farmers. On this point I am 
compelled to mention certain figures becsuse these are not being questioned. It is 
another matter whether they can be variously interpreted. In any case, they cannot be 
disputed. During the past 4 years wages increased by 97 percent for men and by 127 percent 
for women es compared to a cost of living index increase of 62 percent. In other words 
they increased in terms of true, firm prices by 22 percent for men and by 40 percent 
[statistics as heard) for women. These increases are the highest among the ones granted 
in EEC countries. The result of these increases has been that the share of lebor in our 
national income rose from 47 percent in 1974 to 55 percent in 1977. How else can one 
explain the increase of labor's share in our national income if s courageous incomes 
policy hed not been implemented’ 


In the agricultural sector 45 billion drachmas were alloceted in 1978 in various forms 
and at the expense of the social whole, During the 4-year span of 1975-78, the alloce- 
tion amounted to 141 billion drechmas, This is a sum which covers approximately one 
fourth of the totel agrarian income, This policy, however, which was imposed for 
reasons of social justice, naturally fed inflation, and we must not forget this when we 
make excessive demands, 


Already, and in view of our eccession to the EEC, we have had to take the necessary 
measures to curb inflation. As you know, and all the Greeks know it--even though we 
pretend not to know it for reasons of expediency--there can be no true, healthy economic 
development without economic stability. Inflation adversely affects all sectors of a 
country's economy. It disturbs investments and creates unemployment. It disturbs 
deposits and, most of all, makes economic planning for both the c‘tizen and state 
impossible, You cannot plan an economy unless you have relatively secure future 
prospects. This is made impossible by inflation, No economy can develop and no country 
can prosper unless they have the essential prerequisites for planning their life. We 
must, es I have said, set all costs combet this inflation. 


I think it unnecessary to assert this inflation primarily, but not exclurively, strikes 
the incomes of the people, the working classes. Inflation does not affect the wealthy, 
who not only fail to be disturbed by it but often profit as *« result. It is, therefore, 
necessary--if we are to cleanse our economy at a time of our accession to the EEC--to 
intensify our efforts and exercise self-control. In otherwrds, we must work more 

end spend less not only in order to invest our savings productively, but in order to 
limit overconsumption which feeds inflation, It is naturally true that during the 
developmental stage of a country such as ours, there is a strange psychological 
phenomenon, People increase their requirements faster than their incomes increase, 
This is a phenomenon which is observable during the developmental stage, and it is dangerous 
because unless it is perceived and dealt with correctly it can harm economic progress 
itself, 
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Beceuse this psychological phenomenon does exist, all people appear dissatisfied while 
it is certain that their incomes, in comparison to the past, have improved. This needs 
no further proof through stetistics, which are open {+ challenge. This can be observed 
through an objective study of our people's daily lives. We must, therefore, teke this 
psychological phenomenon into consideration, together with sll other fects, so thet we 
can regulete our behavior eccordingly. Both the citizens and state must do this. 





These truths ere so well known that they could be considered hackneyed. HYowever, they 

are strorger than economic theories. These are truths which, unfortunately, we tend to 
forget. Because we forget, we are swept away in demonstrations which can cause social 

disturbances and harm the country's general interests. This is why it is essential to 

understand these truths, to respect them and apply them sctively in our lives. 


The country's situation, the general situation, is good. It appears even better if 
compared to other countries which are undergoing political, social and economic tribule- 
tions. Many of these countries are even steeped in blood, Our situation could, however, 
improve, It could also deteriorate, This will depend on our own behavior. 


I believe thet now thet new and, I wold say, grest prospects are opening for our 
country, we must prove as a nation and its leaders thet we understand our historic 


responsibilities. [prolonged applause) 


Chairman of the Chamber Papaspirou; PASOK Chairman Andreas Papandreou is called upon 
to speak. 


Pependreou: Mr Cheirman, dear colleagues: We agreed with the government on only one 
point. This is that the decision, the option of Greece's accession to the Common Market 
is a most critical decision for the nation, [applause] It is a decision taken on the 
alter of "We Belong to the West.” 


Karemenlis: Porgiveme, Mr Chairman, but you start with this and you repeat it continuelly. 
When I sey that we belong to the West I do not mean thet we are prisoners of the West; 
we can leave at any moment. 


Pepandreou: But we do not want to leave, What are the reasons for this? 


Keramanlis: Since we can, but do not wish to, what does this mean? We do not seek this 
because we do not consider it in the country's interests. [applause] But, like Syria 
and Egypt belong to the Arab World, like Hungary belongs to the Eastern world, Greece 
belongs to the Western world. If you wish, this belonging to the West is due to 
traditions or interests. Why do you, therefore, keep repeating this about belonging to 
the West? We most certainly belong to the West, in the same way that other nations 
belong to the nonalined; they belong to the East; they belong to the Africans. We, 
therefore, belong to the West. 


Papandreou: We prefer to belong to the Greeks. [appleuse] The prime minister looks to 
the dream of a unified Europe. He did not say this today, but he said it in his stete- 
ments after 21 December. However, he first of all forgets, or he wants to forget, that 
Europe is not united but is divided into two military, political blocs, Secondly, he 
forgets that the EEC does not include four Western countries. I do not refer to Spain 
and Portugal, but to Norway, Sweden, Switzerland and Austria, The dream of a unified 
Europe, however, is a deceptive one, It is deceptive for two basic reasons: First of 
all within the EEC, the great crisis which rages in Europe today has led to « revival 
of protectionism and every country fighting for its own interests, its own national 
interests during the hard negotiations which are being conducted between them. They 
have not yet managed to establish a joint monetary policy. 
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There is elso s second end more importent reason, however. This is thst Europe is deeply 
eroded by the political military apparatus of NATO. In excharge for s protective 
muclear umbrells, Europe has seccepted the overlordship of the United Stetes. We must 
not forget thet the Atlantic community is both broader as well as stronger than Europe. 
We must also not forget that the strategic sectors of the West European economy, of 

the EEC, are controlled by U.S, multinational businesses. 


It is truly peculiar thet the prime minister considers Joining the EEC as « guarantee, 
es e step toward our country's independence. Pirst of all and clearly on a formal 
basis there is transfer of jurisdictions from the euthorities of the state in Greece 
to se community apperetus. There is also a decrease of the people's sovereignty; and 
this very decrease cannot be considered as a step toward independence. 


The prime minister argues that our participation will be on equal terms and thet our 
vote will have an equal strength. This, however, is « legalistic argument thet is only 
correct on paper. In essence the great decisions of the EEC are adopted by the EEC 
directorate, by the great of the EEC. Even greater decisions are made in Guadeloupe. 


Greece is s small, marginal country and it will be unable to decisively influence 
Gevelopments within the EEC. On the contrary, our country's progress will be regulated 
by the decisions of the Western centers. This is what the prime minister describes as 
national independence, 


The mime minister maintains that accession to the EEC will rid us of protector powers. 
Neturally, today he means the United States. He must allow me to say that the argument 
is untenable. First of all, West Europe is truly dominated by the United Stetes; in all 
critical decisions the views of the United Stetes must be born in mind, Even whether, 
for exemple, the Italian Communist Party can or cannot participate in the Itelian 
Goverrment is decided by President Carter, [applause] Our participation in NATO and 
the presence of U.S, and NATO bases in our country guarantees continuation of our depen- 
dence on the United States. 


The prime minister also argues that we will strengthen our democratic institutions. He 
did not support this with arguments today, although he has in the past. We wonder: 
With precisely whet apparatus will the EEC protect our country's institutions? Whet is 
this apparatus? Heve we not been attached to the EEC for many years now? What did 
the EEC do when we had the stark dictatorship of the colonels here? The prime minister 
himself said in his letter to the EEC prime ministers: “Under the excuse of the 
dictatorship,” the emphasis is on the word “excuse,” “the harmonizetion of agrarian 
policy which was of interest to Greece was not carried out,” 


The EEC is nothing but another aspect of NATO, and the history of NATO in Greece is 

well known, NATO is responsible for the Cyprus tragedy. It is responsible for supporting 
the 7-year dictatorship. It is responsible for the scandalous support of Turkish 

Claims et our country's expense. We do not consider as binding this great option which 
the government has undertaken of having our country eccede to the EEC. Officially. 
constitutionally under Article 28, Paragraph 2 the Chamber of Deputies can decide on 
accession, it can ratify eccession, However there is always Article 44, also Paragraph 

2 which states that on critical national issues a plebiscite must be carried out, [f 
this is not a critical national issue, we wonder what is? 


This is why we take a clear position: The question must be solved with a direct 
expression of the people's will, If this is not done, then it is our intention when 
PASOK somes to power to ask the president to conduct a plebiscite, an inviolable 
plebiscite, following a full and broad briefing of the Greek people, [applause] 
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Since we are talking about briefing, we ought to say that the lack ary sort of briefing 
by the mass information media up to 21 December was totally infuriating; and the one-sided 
propaganda unleashed since 21 December is equally infuriating. 


We are against our country's sccession to the EM because our country, which is a small 
ome, will become dependent and not self-sufficient. Briefly, what does this mean’ It 
means that our economy will develop with an outward trend; our economic structure will 
be altered and skewed because there will be unequal development of the branches and 
sectors of our economy. Within the confines of the EM it will become nearly impossible 
or, in any case, extremely difficult to have national planning for self-sufficient 
economic development, EH planning will extend to the social, economic, political and 
the cultural sectors. The fact that we are aginst accession to the EE does not mean 
that we believe in our country's isolation or that we are anti-Biropean. it would be 
maive. The question is not whether we should participate in the global economic struc- 
ture, but under what conditions we will participste. Will we participate as poor rela- 
tives or as a self-sufficient econony’ 


PASOK promotes a special agreement on the question of accession. At least this is its 
intention. A simple corclusion emerges from the concept of such a special agreement; 
This is that we need the ERC markets and that the E— also hag 4 need for the Greek mar- 
kets. Waturally, today we import nearly three times the value of what we export to the 
EK. Under the special agreement which we seek we would be able to control our imports; 
we would control the establishmert of foreign capital in our country; we waild plan our 
courtry's selfesufficient economic development and we would develop diverse economic 
relations in all directions. 


A few words on repercussions of accession: Such repercussions on our industry will be 
Clearly negative. It is said that we are entering a market of 260 million; but we have 
already entered this market. Under the association agreement our industry has approached 
this great murket. What will happen with accession is that, apart from the total tarirr 
Gisarmamert of our country, we will also have to face the hard competition of third 
countries with which the EM has preferential agreements and which have truly competitive 
products in comparison with out own. Beyond this, however, foreign capital in Greece 
which will take on the form of multinational business, will not promote the complete 
Gevelopmert of our economy. The impact on employment will also be negative because 
investments are oriented toward expansion of capital. 


The problem of employment in Greece will become acute as a result of the sccession's 
repercussions upon agriculture. We believe that repercussions on our agrarian popula- 
tion will be very negative. The first problem is the foreseen adjustment of our agra- 
rian pro@uction to the interests of our Community partners. Already the recertly 
announced policy of the Agriculture Ministry means that products favored by climate and 
ecology will stagnate cr dimimish on 4 long-term basis, or they may even be wiped out. 
Most importantly of all, however, under the EH we will proceed to the creation of agra- 
rian enterprises. The entire system of motivation and incentives offered by the EX and, 
particularly the technical restrictions, will create nearly insurmountable problems for 
the small and mediumscale farmer. His costs, in every given instance, will be higher 
than the cost of the larger units and will become even greater as a result of the abol- 
ition of subsides. Thus we can forecast the disappearance of the small and mediumscale 
farmers. These phenomena have already been observed in the Commnity. The total of the 
active agrarian population in the EM decreased from 17 percent in 1960 to 8.7 in 1975. 
We are proceeding toward the proletarianization of our farmers, who will either be turned 
into agrarian laborers or will migrate to Athens in order to offer their services. or 
they will go to the Slave markets of the West. in any case, they will not find employ- 
mert in industry because employment there will not only fail to increase but, on the corm 
trary, will decrease. 
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Yet this export of cheap tabor potential from the south to the north is a conscious policy 
of the EEC. For this reason, we ¢> not believe either in the sincerity or effectiveness of 
EEC policy on regional development. Italy is a striking example. Its position considerably 
deteriorated from 1960 to 1975. Italy's per capita income, as a percentage of the equivalent 
German per capita income, decreased ¢uring these 15 years from 0.53 percent to 0.%5 percent. 
A similar decrease was noted in relation to France, the Netherlands and Belgium. The conclu- 
Sion is that the poor will become poorer as a result of accession. What is observable 
throughout the EEC is also observable within the EEC countries. Southern Italy is today 
relatively poorer than northern Italy. This is the fate awaiting Greece, and this is not 


PASOK propaganda. 


PASOK does not deny that there are serious problems facing our agriculture. Its productivity 
mast be increased; its production must be reorganized. The development of the agrarian 
sector must be accelerated. Leaving the farmer a victim to the catastrophic repercussions 
of accession, however, is not a solution. PASOK presents its own policy as an alternative. 
This is a policy of balanced economic development of the country. The key to our agrarian 
economy is to be found in the creation of agrarian-industrial cooperatives with which we 
will achieve, on a long-term basis, ramerous employement opportunities and increased agri- 
cultural productivity so that our products may become competitive on en international level, 
and so that we can guarantee. markets within the framework of diversified commercial rela- 
tions abroad. We agree that all this requires time. In the meantime, we will need a policy 
of systematically protecting the farmer's income. 


The critical issue for PASOK is the question of accession. Even within the framework of 
the policy of accession there is no reason for the government to boast of the conditions 

it has achieved. I admit that today the prime minister did not boast. With what nego- 
tiating weapons could we have faced our EEC partners’ In his letter to the EEC prime minis- 
ters, the prime ministers said that the EEC, while proposing short-term transition periods 
for sectors favorable to it, in contrast proposed long-term periods for agrarian products 
in which Greece is particularly interested. 


Karamanlis: As you know these conditions have changed. 
Papandreou: This is what I am coming to now. 


Karamanlis: As you know logic is stronger than both theories and statistics. Why is it 
that all the productive classes of the Greek people support accession’ Are they ignoring 
their interests’ 


Papandreou: I do not know this, Mr Prime Minister. You must mean their elected adminis- 
trative bodies, because the people have not been consulted. 


Karamenlis: let me tell you: It is possible that some citizen, an average citizen, 
may not have been informed. Those who lead the productive classes, however, are 
better informed than you or others. Are these the ones backing Greek accession at 
the expense of their own interests’ 


Papanireou: They are controlled persons, Mr Prime Minister. 


Karamamniis: Secondly, as I have told you, there is the fact that Portugal and Spain, which 
are on the same level with us, insistently desire accession. Do they do this at the 
expense of their own interests, or are they ignorant of the arguments which you are employ- 
ing’ You used certain arguments which, however, lead to a conclusion contrary to the one 
you have reached. You know that the decrease in agrarian population is the result of 
economic development. 
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Papandreou: No, it is the result of its proletarization: 


Karemanlis: The United States, which is not a member of the Common Market, has only 
% percent of its population in agriculture. Consequently, the arguments which you have 
used are contrary to the conclusion you yourself have reached. 


Papandreou: Mr Prime Minister, we do know that the agrarian population is diminishing, 
The question is whether it will find employment in industry within its own country. Our 
argument is that it will not find such employmert. 


Keremanlis: This is our own aim, to develop our economy through accession and to reach 
the level of the others. You have said that if you come to power you would create a sys- 
tem @f economic development, particularly in the agricultural sector, which would be « 
composite one. In order that you may develop this economy, however, you must first of 
all have resources; you must have capital in order to develop it. Secondly you must 
find markets. What you are unable to find, we have found through our accession. 
[applause } 


Papandreou;: You yourself have noted the treatment which the Em has earmarked for us 

in respect to our agrarian products. Permit me to say that the Brussels agreement is 
not very different from the S-year transition period which our EM partners proposed. 

It involves 7 years for the two most dynamic exportable products of Greece, tomato 
paste and peaches, and 5 years for other products. Do you consider this a great victory’ 
Do you consider it a victory, Mr Prime Minister, that there will exist the possibility 
of EK interventions destabilizing prices during the 5 year period’ 


Keramenlis: You will have an answer immediately. First of all, as you know, there is 
a difference of opinion between the current members of the Commnity on the question 
of protection of agrarian products and, particularly, of those from the Mediterranean. 
However, since you refer to 5 and 7-year periods, I mist tell you that if our views are 
accepted, and I believe they will be, the increased transition period on these two 
products from 5 to 7 years will involve a loss of $25 million as compared, however, to 
$220 million dollars we will receive from the switch in the transition period for olive 
oil from a 7 to S-year period. Consequently, the difference between 5 and 7 years 
amounts to $25 million dollars in 2 years and this sum will ococur within the vast 
framework of transactions with the Commnity which will amount to hundreds of millions 
of dollars. Therefore, the fact that a 2-year longer period was adopted does not mean 
that it was done with the intent of hurting Greece. This is because if our demands 
are accepted on the S-year period for our other products, our benefit will be wwh 


greater compared to theese two products. 


Papandreou;: Mr Prime Minister, was not a zero transition period the original Greek nego- 
tiating position? It was. 


Karamanliis: We have a S-year period for all but two products. iI have told you this 
aifference between 5 and 7 years for these two products amourts to a loss of $23 million 
Gollars within the framework of transactions amounting to hundreds of millions of 
dollars. 


Papandreou: Mr Prime Minister, you have often stressed that there is no connection 
between our accession to the EM and national issues and, particularly, with Greek- 
Turkish differences. Permit me at this point to set forth three facts which prove the 
contrary. The opinion of February 1976 of the Buropean Committee of the Council of 
muropean Communities on Greek accession states verbatim: “The prospect of Greek acces 
sion raises the problem of differences between Greece and Turkey. The committee believes 
the Commrity ought to indicate to Greece and to Turkey the necessity of reaching just 
and permanent solutions of the differences separating them. I will proceed further. 
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Keramanlis: I ask you, Mr Chairmen, to believe that it is « misteke to refer to this. lo 
one in the Common Market has commected our sccession with any otter issue. I categoric- 

ally make this statemert. Whether there are certain organizations, personalities or news- 
papers who might relate these questions does not mean that this is the Community's offi- 
cial policy. I would like you to tell me: Could not the Nine of the Common Market have 

told us before sccepting our request and before negotiations started that they would not 

discuss our sccession because it was cormmected with other issues’ And yet, not only did 
they not say this, but negotiations seévanced and by the sumer we will schieve the signing 
of the agreement. Consequently, head they a desire to commect it to other issues they hed 
both the means and the argumwits to do it. Since, however, they Gic mot so link it, you 
are committing « mistake by swmecting it yourself. 


Papandreou: I an not the ore who commects it; it is commected by documents. Permit re to 
cortirme. 


On 12 Nowember 1975 the Buropean Parliament approved the Corterier) report wich at 

long last clarified these Greek-Turkish differemes to which the committee refered. And 
these were: The arming of the Dhodhekanisos--1 have this from the documerte-the question 
of Aegean territorial waters, the delinestion of the continental shelf and the exploite- 
tion of Aegean resources, the question of overflignts of sea areas belonging to these two 
countries, the question of the minorities of these two courtries and, in conmlusion, the 
Cyprus issue. Much later, now in July 1978, German Foreign Minister censcher, undertak- 
ing the presidency of the ERC ministers, stated clearly: “Naturally Greece will scoceed 
to the Community, but without its international complications and without this sccession 
harming the Commnity's relations with Turkey which, on the contrary, it must promote on 
an equal basis.” After this statement, how do you want me to react, Mr Prime Minister? 


Karamaniis;: I respond with actions and you answer with foreign statements. I tell you 
that negotiations have ended and the signing of the agreement is imminent. [applause) 
Mr Chairman, why do you insist on continually referring to statements by persons outside 
of Greece or even to the foreign press’ iI would ask you to have more confidence in the 
statements of the responsible Greek Government. Wo one has comected the question of 
Greece's accessior to the Community with any other issue. I state this categorically. 
If you wish, I entrust you with checking the dossiers. Wo one has ever raised such an 
issue. 


Papandreou: Mr Prime Minister, we still have 2 years to co. 
Karamanlis: This question is very unpleasgart; it is very sensitive. 


Papandreou: I did not say it is your intention to commect the issue; I said this is the 
intertion of the EXC, The two things are not the sane. 


Karamanlis: I tell you that they have not done so. 


Papandreou: I have provided the facts; let them be Judged objectively. You have taken 
your gn position. Let the people judge. What else do you wart me to say’? 


Dear colleagues, the nation confronts a mortal threat. Cyprus for years now has been 
under the bestial Attila occupation. in the Aegean, since 1975, Turkey has questioned 
the ertire regime which has been established by international treaties and agreenents. 
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With mumerous official statements Turkey demands the disarming of the eastern Aegean 
islands; the partition of airspace; the partition of the undersea area; the non-imple- 
mentation by us of the right to extend our territorial waters to 12 miles; and it has 
@lso indirectly raised the issue of east Thrace. With numerous high-handed and illegal 
acts it has violated Greek airspace, the Aegean continental shelf and our territorial 
waters. 


The question is, how does the government react? This is where we mist disagree with 
the prime minister. The government resorts to protests; it resorts to international 
organizations. The government is led, or one could say is dragged under the high- 
handed and illegal actions of Turkey, to negotiations. This defensive policy of the 
government, the mild climate if you wish which the government's policy expresses, has 
created among the international commnity the impression that Turkey is claiming legal 
rights in the Aegean. If negotiations can be said to have the benefit of curbing the 
situation, they also have the adverse e-pect of creating demands which are supported by 
irternational public opinion. 


in reference to our appeals, we claim nothing. What we demand is that the Aegean's 
status should remain intact. It is Turkey which is attempting to overturn this status. 
Then let Turkey appeal to international organizations and the court at The Hague in 

order to find justice. When do negotiations generally, especially on such urgent 

issues, have any meaning? Two parties negotiate when they expect that negotiations will 
bring results which will improve their mutual positions. If, however, in negotiations 
the question is only what you yourself will give and, as a consequence, what the other 
party will get, then what meaning can such talks have? When negotiations affect national 
sovereign boundaries, then they are unthinkable. 


Throughout this period the United States and NATU have stood on the side of Turkey. 
They have fundamentally supported, sometimes openly and sometimes indirectly, Turkey's 
expansionist policy. Their decision on the embargo, both by NATO and the EM countries, 
is so well-known that I mist not repeat it. 


Karamanlis: Even when the United States imposed the embargo in order to help Cyprus you 
also accused it at that -ime. 


Papandreou;: This was naturally not because of the embargo at that time, but because it is 
a country which dominates Greece and which, in PASOK'S opinion--and this view is based on 
historic events--undermines both our independence and territorial integrity. 


Karamanlis: This is an exaggeration. 

Papandreou: What for you is an exaggeration is for us the truth. What can we do? 
Karamanlis: You use exaggerations in order to get applause. 

Papandreou: But you also get applause. 


Karamanlis: That is not what I mean. You use exe,serations to cet applause in the full 
knowledge that what you are saying is an exaggeravion. 


Papandreou: The Iranian crisis, the loss to America of this very strategic territory in 

an area which is extremely sensitive due to oil, has increased Turkey's strategic value 

for both NATO and the United States, this has two corsequences which are very significant 
for us. First of all, a vast effort has been undertaken by NATO, the United States and 

the EX, to salvage the Turkish economy and, at the same time, to strengthen its military 
position. The intent is to make Turkey an impregnable fortress in the eastern Mediterranean. 
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Here there is clear danger of disrupting the military balance of power in the Eastern 
Aegean. These facts also make a solution of the Eastern Mediterranean problems and, 
particularly, of Greek-Turkish differences extremely urgent and, unfortunately, in a 
manner which would satisfy Turkey. 


Karam“nlis: I must, however, tell you... 


Papandreou: I refer to the intentions and position of NATO and the EEC, which have 
never lost an oppor’tunity to speak positively about Turkey. 


Karamanlis: As you know, pressures for concessions are not being exerted on Greece; 
pressures are being exerted on Turkey. This is logical since Turkey is asking for 

aid: It is natural that those who will provide this aid would like to have these differ- 
ences solved. At this moment, consequently, it is not Greece which is being pressured, 
but rather Turkey so that it can receive the aid. However, I must assure you and the 
chamber that the government will do whatever is necessary so as not to allow the over- 
throwing of this balance which, as you know, I have discussed ever since the question of 
the agreements arose in respect to bases both in Turkey and in Greece. There is the 
undertaken U.S, obligation to respect this balance. However, even if America were proved 
to be inconsequential, I can inform you that ways do exist, other ways, to guarantee this 
balance, [applause] 


Papandreou: Mr Prime Minister, after the well-known and continued support to Turkey 

by NATO and the United States--it is a common secret that Turkey is their pet--one asks: 
What is the foundation of the policy for our return to NATO's military wing at a time 
when... 


Karamanlis: The Turks complain and we daily see denunciations in the chamber. 


Papandreou: I believe you have recommended that I not base myself on the foreign press, 
and I have complied. 


Karamanlis: No. [applause, laughter] I say that the complaints made in the Turkish 
chamber by deputies accuse the Ecevit government of having failed in its policy because 
NATO, the United States and the West favor Greece and not Turkey. 


Papandreou: But Turkey has always followed an extremely clever diplomatic policy. They 
have a vast tradition which, unfortunately, we do not have. Within the framework of its 
dependence, Turkey is in a position to develop initiatives which are truly surprising. We 
are faced with a difficult adversary, Mr Prime Minister. 


Karamanlis: If it is cleverness to demean oneself and subject oneself to humiliation, then 
we do not need such cleverness. 


Papandreou: Mr Prime Minister, you referred to the Cyprus issue. The tug of war between 
Cyprus's internationalization and its nationalization continues. Immediately after the 
UN resolution of 9 November 1978 that was so favorable to Cyprus, the Americans publicized 
aplan. I ought to stress in this instance that all the European countries, the partners, 
friends and the allies, with only France as an exception, abstained from voting at the 
United Nations. This is the kind of support from the EEC Wine and NATO, The publicized 
U.S. plane-I do net refer to the Waldheim plan, which is to a great extent based on the 
U.S. plan, but I do not know its details--is a partitionist plan because essentially it 
nromotes confederation. Its goal, when publicized, was to derail once again the Cyprus 
issue from its international framework, to decrease the significance of the UN resolution 
and to create a framework of intercommunal talks which would satisfy Atlantic interests. 
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On the Cyprus issue the government always takes the position that the initiative in re- 
gard to any developments belongs to the Cypriots, to the Republic of Cyprus, and not 

to Greece. This position would be formally correct only if the Greek Government did not 
clearly avoid every diplomatic and enlightening effort on an international scale--as it 
obviously does remain aloof from such efforts--in order to express in this way its 
interest in and support for the fighting people of Cyprus. We have a striking example 
in the report of the Council of Europe Human Rights Committee. The negative position 
toward the cause of Cyprus adopted by the Council of Ministers is well mown. What did 
the government do to avert such a decision? What steps did it take after the fact’ We 
also have the unbelievable matter of the vote on the Karacek report which we discussed 
in the chamber a short time ago, and to which I do not intend to refer further. Gm the 
Cyprus issue, the government manifests a listless position. We agree it should not take 
initiatives which belong to the Republic of Cyprus. At the same time, however, it must 
place the Cyprus issue on the front line because the fate of Cyprus is irrevocably 
connected to the fate of our nation. 


Negotiations on Aegean airspace are continuing. Under a decision of the International 
Civil Aviation Organization, the Athens FIR [Flight Information Region] as it is called, 
was and has been defined to cover Aegean airspace up to our Eastern frontiers. As 
mentioned by the prime minister, with the announcement of NOTAM 714, the Turks attacked 
this status and extended the boundaries of their own FIR to approximately the middle of 
the Aegean. It is clear that any extention of Turkish airspace west of our frontiers 
includes Greek national territory. It mutilates our fatherland's airspace and adds it 
to Turkey. 


I inquire, as many in this chamber do, in the case of the airspace what is the meaning of 
negotiations, since the Turks have not recalled NOTAM 714. What is the object of these 
negotiations” 


Karamanlis: The effect of this Turkish step has been annulled because the Greek FIR 
is in force. We closed the air corridors; consequently, all international aircraft cone 
form to the Greek FIR, which remains the same as it was originally. 


There is the following difference, Mr Chairman, when we talk of the FIR. This defines 
the role of Greece as the representative of the international organization in controlling 
air traffic. It does not define frontier limits. In this case it so happens that the 
Greek FIR, for the most part, coincides with our geographic boundaries. In any case the 
fact that Turkey carried out a high-handed action and defined--as I have said--this line 
does net mean that Greece accepted it in any way. As I have said, the Greek Government 
annulled the effect of this action by closing the air corridors. From that moment on, 
this Turkish action was ineffective. 


Papandreou: The question remains, Mr Prime Minister: What is the meaning of negotiations 
over airspace. 


Karamanlis: Here we are not negotiating over the FIR, we are negotiating about military 
flights. We said that the FIR remains, If we are to open the air corridors, Turkey must 
lift NOTAM 714. So long as they do not do so, we will not reopen the air corridors. This 
is something which is to the detriment of Turkey and not ourselves. It is Turkey which 
is thus isolated. We have advanced this as a condition in our discussions with Turkey, 
and we discuss the military flights under the criterion of the security of both countries. 
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Papandreou: It has become known, in reference to what you are saying, that Turkey has 
made unacceptable proposals. Specifically, it has proposed the abolition of Greek air 
corridors: Lesvos-Limnos-Xhios-Samos and Athens-Zhios. It has also asked for the 

establishment of shooting ranges for the navy and the air force west of our frontiers. 


Messrs Slakparas and Anagnostopoulos [retired field officers] reported that the Greek 
Government has given in to these unacceptable demands and that [Karamanlis tries to 
interrupt] Mr Prime Minister, I will give you the opportunity.... 


Karamanlis: It is inaccurate. 
Papandreou: Let me complete my sente~ce. 


Karamanlis: The fact that Turkey made these demands does not mean that we have accepted 
them. What has been written is inaccurate. I want to say that the entire presentation of 
this statement is inaccurate. However, the fact that Turkey presents or can present 
demands does not create any responsibilities for us. Our responsibilities will arise out 
of the position we will assume toward the problems created by Turkey. I repeat that what 
you are saying is incorrect. 


Papandreou: The response by the national defense minister was so unclear that it created 
the clear impression among the Greek public that these reports were based on correct 
information. I believe that you also know this. I am happy because of the statement 
which you have made today in the chamber that the Turks may demand, but that you are not 
going to offer anything-eneither shooting ranges west of our frontiers nor abelition of 
any Greek air corridors. I am gladdened because of this statement. 


Karamanlis: In order to make myself clear [laughter]--why do you laugh’ I do not 
understand why you are laughing; he said something which requires clarification. [end 


of interruption] 
Papandreou: I beg you to go ahead. 


Karamanlis: I have stated that what has been written about concessions made by the 

Greek side on these question is inaccurate. When someone raises an issue you are obliged 
to consider whether it is well founded. If one is right, then you have to concede to the 
extent necessary. If he is not correct, then you do not give in. 


Greece, consequently, is not prepared to undertake or to take decisions which could 
possibly harm Greek interests. I repeat that no decision has been adopted, nor will it 
ever be adopted, that harms our national interests. This should be sufficient for you. 
If, however, we agreed that in some instance there was an excessive Greek position, would 
you not discuss it’ Weuld you not discuss it, while naturally protecting Greek interests” 


Consequently, I reiterate, and I think this should suffice for you: Wo decisions were 
taken, nor are they likely to be taken, which might harm our national interests. 


Papandreou: The problem of airspace recently appeared in a new form, Despite the prime 
minister's original statement in September 1974 that withdrawal from the NATO military 
Wing was final and irrevocable, he now seeks a return to NATO under a special relation- 
ship. Turkey refuses our return before, among other things, the airspace zones of 
operational control are defined. 
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Fundamentally Turkey is demanding, at the military and strategic level, the partition of 
Aegean airspace. Today the prime minister again stated that he will not negotiate with 
Turkey conditions for our return to NATO's military wing. This, Mr Prime Minister, does 
net solve the problem. This is because there is pressure, and this time I agree that the 
pressure is directed against Turkey, that Turkey should accept the Greek return to the 
military wing of NATO and, later, settle the question of zones of operational responsi- 
bility. This however, creates an even greater danger. Is the government prepared to 
accept partition of the operational centrol sectors of these zones’ 


Karamanlis: Why should it [the government] accept partition, are we traitors’ 
Papandreou: I am asking, Mr Prime Minister. 


Karamanlis: But why should it accept it, are we traitors’ Will you tell me, why should 
the government, any gevernment make concessions to another country at the expense of 
its own country’s interests’? Why should it do so’ Why should it do s0” 


Papandreou: Mr Prime Minister, one question: Are you prepared to give up a return to 
the military wing of NATO” 


Karamanlis: Wo. Do you want me to give you an explanation on this point once again’ 
These issues existed before the withdrawal of Greece, which took place in 1974 They 

have been under discussion for a decade. Subsequent to our withdrawal, Turkey is now 
saying: Before yeu return all these issues which have been pending for many years must 

be discussed. Greece says: We will discuss them when we return; this is our difference. 
These issues, however, have not just now been created. I repeat, Mr Chairman: If you 
possibly have either erroneous information on these issues or even the need to be informed 
on them, I am willing to place the dossiers which deal with these delicate matters 

before you instead of discussing them in public. 


Papandreou: I will avail myself of your offer and I thank you very much Mr Prime Minister. 


Our position is completely contrary to the policy which the government has followed on the 
question of the Aegean continental shelf. We consider the government's policy wrong, 

to say the least. First of all we have the fiasco of The Hague. We stated, right from 
the start, that we opposed the appeal to The Hague. This is because, in this way, we 
recognized the question of the Aegean as a matter for adjudication. We had also foreseen 
the progress of our appeal. Yet even within the framework of the appeal, within the 
framework of this goverment decision to appeal, the government opted for a contradictory 
course. On the same day--10 August 1976--it appealed simultaneously both to the UN 
Security Council and to The Hague. Unquestionably, the Security Council resolution in 
August 1976 undermined both aspects of our appeal to The Hague. In its resolution, the 
Security Council requested that the two countries resume direct negotiations of their 
differences and do everything possible so that this would result in mutually acceptable 
solutions. Consider now what is meant by mutually acceptable solutions at the time when 
it is Turkey which is claiming territory, while we claim nothing. This decision which 

was so unfertunate for Greece was lauded by both the Turkish and the Greek foreign 
ministers. Consequently, it is not at all unusual that The Hague rejected our appeal for 
adoption of temporary measures. Without a doubt, in our opinion, the official negotiations 
inaugurated under the Berne protocol of 11 November 1976 played a fundamental part in the 
recent decision by the Hague court in which it said it was incompetent to rule on the 


matter, 
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I now come to the second subject; The agreement, the protocol if you wish, of Berne. 
This is because negotiations on the continental shelf are based on this protocol, It 

was agreed in Berne--please listen to this--to “examine the practice followed by states 

as well as international law on the issue, for the purpose of deducing certain principles 
and practical criteria which could be applied in the case of the continental shelf between 
the two countries.” 


What does this mean? It signifies what the foreign minister recently described as a 
"legal void.” It means that there is no obligation regarding principles; it means that 
there is no specified legal framework, that important rules of international law can 

be ignored together--including, certainly, the Geneva Convention which has the famous 
first three clauses which define the continental shelf for islands. It is for us, and 

I stress this Mr Prime Minister, difficult to understamd how you can conduct negotiations 
without first having guaranteed from Turkey an acceptance of international regulations 
and the Geneva Convention, 


Karamanlis; This is what we say: "International regulations and international practice." 
Papandreous You say so, but the others do not. How do you negotiate with the others? 


Karamanlis: Hear me. This question was, it seems to me, discussed by us the last time. 
I then found myself having to tell you that you may be a good economist but you are not 
a good lawyer, since the Geneva Convention is not unilaterally implemented by any one 
country. It simply lays down the principles on the basis of which negotiations can 

be conducted, This is the reason why I repeat that all the countries which have similar 
differences are negotiating in order to Seek solutions, Otherwise, every country would 
be able to unilaterally implement the Geneva Convention. Why, then, do they negotiate? 
We are not the only ones who know about the Geneva Convention, All the countries which 
have a continental shelf problem are aware of it. It stipulates the general lines on 
the basis of which the Signatories attempt to achieve bipartite agreements for the 
delineation of the continental shelf, 


AS you know, aS a general rule not applicable to all specific cases, the continental 
Shelves of any two countries may overlap and this is an additional reason to seek ways 
through bilateral agreements to delineate these shelves, 


Papandreou: Perhaps I am not a good lawyer Mr Prime Minister, but under Article 6 of 
the Geneva Convention it is stipulated that if there is no agreement then the continental 
shelf, when Special cases are not involved, is delineated on the basis of the median line 
principle. Our islands are most certainly not a Special case, 


Karamanlis; You will be convinced because Article 6 adds; Unless there are special cases, 
Do you want us to say that there are no special cases? 


Papandreou; There is a legal definition of what constitutes special cases, 


Karamanlis;: The Geneva Convention and the Hague court do not provide solutions, They 
define general lines on the basis of which interested parties negotiate. When, I repeat, 
they are unable to reach a bipartite agreement, then there is arbitration, Consequently 
the Geneva Convention, above all, also provides under Article 6 that the median line 
applies and must be discussed by the interested parties in cases where special cases do 
not exist. When such special cases do exist there is then the possibility of an over- 
lapping continental shelf and its subsequent delineation through agreement. 
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I reiterate, Mr Chairman: If the question of the Geneva Convention's implementation 
were so simple then there would be no need for all the countries which do have a contin- 
ental shelf problem to negotiate and discuss for years in order to bring about such a 
delineation. Unilaterally, no country has been able to, or attempted to, enforce a 
delineation, 


Papandreou: Turkey is doing it, Mr Prime Minister, under the document of 1 November 
1975. [applause] It published a map and ceded rights, and I will deal with this, 


Karamanlis: The question is whether it enforced it. 


Papandreou: The Sismik most certainly passed through Aegean waters and it most certainly 
conducted seismic research in August, 1976. 


Karamanlis: I repeat it is possible that Turkey did undertake a high-handed action, 
The question for us, however, is how we are dealing with it. Did we accept it? 


Papandreou: The matter is much simpler, 


Karamanlis: I have told you earlier Mr Chairman: Either you conduct a dialog, or you 

go to arbitration or you go towar,. We conduct a dialog; there is no other solution, 

We conduct a dialog when there are problems, seeking peaceful solutions without, I repeat, 
being prepared to make concessions--no matter how long this dialog may last. [applause] 
Ihave also told you that if this dialog produces no results and if Turkey continues 

to act illogisally, then I camot predict future developments, This must be considered 
well by those who make recommendations for avoiding dialog and discussion, 


Papandreou: Mr Prime Minister, no one can deny that on the technical issues, the delin- 
eation of the continental shelf, there must be a dialog. This is also provided for under 
the Geneva Convention as you have stated, This is not the question here, The question 
is simple: At a time when you agree in Berne to determine principles, to deduce rules 

of laws, to find rules of law, instead of having the advance assurance of your inter- 
locutor that the rules of international law are accepted and that they will be observed-- 
this is our basic position--how are you able to embark upon negotiations without having 
guaranteed Turkey's acceptance of such international rules and the Geneva Convention, 
This is where the difference lies which we are defining. 


I proceed to a third aspect of the continental shelf, Turkey has undertaken a series 

of violations, Under the 1975 document it first published a map in which it partitioned 
the Aegean continental shelf, Secondly, it ceded prospecting rights to the Turkish Trao 
company and, later on 18 July, 1974, ceded to the same company rights to the sea bed 

of the southwest Aegean, In August 1976, the Sismik also arrived and literally cruised 
throughout the Aegean, Thus, we have the question: How can we agree to negotiations 
with Turkey without having Turkey renounce in advance at least two of the legal acts 
which affect the Aegean continental shelf? 


There is aiso a third matter: If all this remains on the record, without having been 
renounced, it is clear that we are in a disadvantag.ous position in the negotiations, It 
at least seems strange to us that such a renunciation was not stipulated as a condition to 
negotiations, If Turkey is not going to renounce the unilateral delineation of the Aegean 
which it has conducted, then we, in response, should have delineated our own continental 
shelf, This is our position, 
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The success of the negotiations--which you yourself do not foresee--within the framework 

in which they are being conducted, almost certainly means national concessions. They can 
mean nothing else. However, the continental shelf issue would have been much simplified 

if Greece had used its inalienable right to expand its territorial waters to 12 miles. 
Eleven or 12 Mediterranean countries have already done so. Turkey has also done this on 
the Black Sea and on its south coast. Cyprus has done this. The argument that this would 
turn the Aegean into a closed sea can easily be dealt with through a guarantee we would 
provide in regard to free international corridors. PASOK is irrevocably in favor of extend- 
ing our territorial waters to 12 miles. 


Mr Prime Minister, I will conclude my remarks. I have tired the chamber a little today. On 
the altar of "We belong to the West,” as we say, the govermment is hastening accession to 

the EEC and our return to NATO's military wing. It is accelerating the completion of our 
country's dependence. NATO and the EEC have many times proved, through their pro-Turkish 
position, that they undermine not only our national independence but also our territorial 
integrity. Within the framework of the NAT) and EEC apparatus, Greece is undertaking negoti- 
ations which could lead either to concessions of national sovereign territory or to a vast 
national impasse, We place the responsibility for this policy and its consequences for our 
people and nation entirely upon the iiew Democracy government. [prolonged applause] 
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TAIZS OW DEFENSE AGREEMENT WITH U.S. TO START IN ANKARA 
TA180618 Ankara Domestic Service in Turkish 0600 GMT 18 Jan 79 TA 


(Text ] Talks concerning a new defense cooperation agreement between Turkey and the United 
States will start in Ankara today at 1430. Military officials of both countries will 
participate in the talks. The Turkish and the U.S. delegations will be headed by the 
defense assistant of the Foreign Ministry's secretary general, Amb Paruk Sahinbas, and 
the U.S. Ambassador to Ankara Ronald Spiers, respectively. 


In addition to the technical and financial framework of the new Turkish-U.S. defense 
cooperation agreement, the issue of the four [U.S,] military bases to be handed over to 
Turkey, as well as the transfer of the Karamursel base will also be discussed in the 


talks today. 

The general framework of the new Turkish-U.S. defense cooperation agreement had been 
discussed during the visit U.S. Deputy Secretary of State Warren Christopher paid to 
Ankara last week, 

GUNDUZ OKCUN COMMENTS ON FOREIGN POLICY ISSUES 

TA171600 Ankara ANATOLIA in English 1555 GMT 17 Jan 79 TA 


[Text ] Ankara, 17 Jan (AA)--Foreign Minister Gunduz Okcun today said recent developments 
might lead Turkey “to revise her diagnosis of Greek policy” toward herself. 





Speaking before the Joint parliamentary budget committee during debate on the 1979 budget 
for his ministry, Okcun explained that the recent comment by the spokesman for the 

Greek Government following U.S, Deputy Secretary of State Christopher's visit to Ankara to 
the effect that Greece would not agree to any form of defence aid to Turkey that would 
upset the balance of power between the two countries and in the Aegean was a serious 

cause for “concern.” It might be called an attempt "to influence negatively defence 

aid planned for Turkey and relations between Turkey and her allies,” he said. 


The fact that the Vienna talks on the Aegean continental shelf had “not yielded the 
concrete development expected" was also significant from this viewpoint, he added, 


Okeun referred to the U.S. proposals on Cyprus as a “new development” in the issue, 
saying they should be “assessed as an attempt that may bring about a resumption of 
intercommunal talks.” 


As the final decision will be taken by the two communities in Cyprus, Okeun observed, the 
attitude to be taken by the Greek Cypriot side would be significant. The Greek Cypriot 
administration objected to the "procedural aspect” of the U.S. proposals because of 
internal difficulties, he said, while the Turkish Cypriot community had once more 
"demonstrated" its “constructive attitude” when Denktas transmitted his views to the 

U.N. secretary general on his efforts to draw up an agenda for resumed talks. 


With regard to Iran, Okeun said his government hoped Iran would “get over the current 
period of difficulty as soon as possible,” commenting: “Turkey sincerely desires to 
maintain cooperation with Iran, to which she is attached through historic ties of 
friendship and fraternity, and to develop this cooperation at a higher level.” 


Okoun said there was “considerable vitality” in relations with China and that economic 
and trade relations between the two countries would make a “noteworthy contribution 
to the preservation of world peace. 
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The foreign minister noted that relations with the U.S. had ecquired “unusual clarity” 
as a result of his government's policy. He said the government was “striving to place 
relations with the U.S. on bases of mutual respect and interest and sovereign equality 
becoming of two democratic allies.” 


The government considered NATO as “an effective factor in the preservation of the 
sensitive and multilateral balance of power between East and West," Okcoun said. 


He explained that Western countries were now “much more understanding” about “urgent aid" 
to Turkey and a “foursome” meeting was about to start in the Federal German capital of 
Bonn to discuss the “extent and implementation” of the aid, 


With regard to the recent visit of U.S. Deputy Secretary of State Christopher to Ankara, 
Okecun said the topic of U.S. defence support to Turkey was discussed in general Guring 

the visit. However, because of U.S. domestic procedures, the exact amount of U.S. 

defence support for 1980 was “not conclusive.” Christopher was given detailed information 
on the needs of the Turkish Armed Forces and views were exchanged, however, Okoun added, 


The foreign minister said there was not a question of putting a “moratorium” on relations 
with the Buropean Economic Community for any period of time, "On the contrary,” he said, 
"there is a question of revitalizing, even developing further” existing relations. 


Referring to the eventual membership of Greece in the EEC by 1981, Okcoun said his 
government was “fully aware of problems and risks” that might be created for Turkey by 
the membership of Greece in the Community. "We are determined to reach secure results 
comerning these risks within the framework of harmony on the one hand and of talks for 
the revision of the amex protocol” between Turkey and the Community, he declared, 


Okeun noted his government was trying to evolve a “peace belt” around Turkey in keeping 
with the Kemeiist esncept of international relations, During its year in office, the 
government had aimed a: and already obtained some results in “closer cooperation with 
countries jn the midst of a development campaign under similar socioeconomic conditions” 
as Turkey in keeping with the principle of giving Turkey's foreign policy a “multilateral” 
aspect as announced in the government's program. Thus, he observed, it will be possible 
to “diversify” in the national interest a unilateral foreign policy which has proved to 
have certain “inconveniences,” 


Considering the current degree of mutual dependence between countries, Turkey wanted to 
“demonstrate” the importance it attaches to “international solidarity,” Gkcun said, 
"despite limited possibilities,” and has therefore earmarked 10 million Turkish lira in 


the 1979 Graft budget for possible “technical assistance” by Turkey to developing 
countries. 


ADANWA MARTIAL LAW COMMAND BANS CERTAIN PUBLICATIONS 
TA181218 Ankara Domestic Service in Turkish 1000 GMT 18 Jan 79 TA 


(Communique No 9 by Adana, Kahraman Maras, Gaziantep and Urfa Martial Law Command] 


[Text] 1. It has been determined that the magazines DEVRIMCI YOL and DEVRIMCI HAIKIN 
BIRLIGI published in Ankara, 45 well as the newspapers KAIXIN KURTULUSU, published in 
Izmir, and KURTULUS, published in Ankara have published articles directed at denigrating 
the martial law [administration], which is a constitutional institution approved by the 
parliament, resisting the martial law prohibitions and provoking and encouraging 
incidents of violence, 





VII, 18 Jan 79 TS TUREEY 


2. Im sccordance with article 3/C of the Martial Lew Act, selling, distributing, printing, 
carrying or exhibiting the abovementioned publications printed between 26 December 1978, 

the Gay martial lew was declared, to this date as well as in the future has been inéefinitely 
banned within the borders of the Adana, Kahreman Mares, Gaziantep end Urfa provinces. Those 
violsting this proiibition will be tried in sccordance with the martial lew Act 1402, 


[Sigved] Lt Gen Ismail Hakxi Akansel, Adana, Kabrewen Maras, Gesiantep, and Urfs sartial 
law commander 


BLACK SEA CONTINENTAL SHELF TALES BEGIN IW SOFIA 
TAI811%6 Ankara Domestic Service in Turkish 1000 GMT 18 Jan 79 TA 


[text] Turkish-Bulgarian talks on the demarcation of the Black Sea continentel shelf have 
begun in Sofia, The talks, which began this morning, are being held within the fraenework 
of the agreements in principle reached earlier. The Turkish Gelegstion at the talks is 
headed by the political affairs aide to the Poreig Ministry secretary general, Acbassador 
CsGemir Yigit, and the Bulgarian delegation by the Poreign Ministry chief legal séviser, 
Ambassador Lyuben (Czeliyaskov). 


The talks will continue in the afternoon. An exchange of views will also be held on the 
ways of preventing Black Sea pollution. 


POREIGN MINISTER TO VISIT AUSTRIA ON 23 JANUARY 
TAI81108 Ankara Donestic Service in Turkish 1000 GwT 18 Jan 79 TA 


[Text] [t has been announced that Poreig Minister Gunéuz Okew: will go to Austria for 

an official visit 25 January. The Foreigi Ministry information directorate general an- 
nounced that Okown will be the quest of Austrian Poreig: Minister Willibald Pahr and that 
the visit will last 5 days. Foreig: minister Okoun's visit to Austria hed been planned 
for 16-18 January, but postponed due to the debates at the Turkish Grand National Assesbiy. 


CANADIAN MILITARY AID EQUIPMENT ARRIVES 
TA1716%5 Ankara Domestic Service in Turkish 1600 OMT 17 Jan 79 TA 


[Text] [It has been announced that « part of the military equiprent which the Canadian 
Armed Porces will deliver to the Turkish Armed Porces as urgent sid has arrived in 
Turkey. A statement issued by the chief of the General Staff's office on the issue says: 
Part of the urgent eid equipment to be supplied by the Canadian Armed Porces to the 
Turkish Armed Porces in sccordance with the agreement reached @uring the visit to Turkey 
of the Canadian chief of the defense staff, General (Pows), hes arrived in Turkey as «4 
good example of mutual 414 among the NATO community. This 14, which will especially 
contribute to increasing the effectiveness of the Turkish Air Porce, has caused great 
satisfaction within the armed forces. 


BRIEFS 


POWER LIWE FROM USSR--The power transmission line to carry electricity from the Soviet 
Union to Turkey has been connected to the Turkish national grid at the border villag of 
Sarp. The ends of the cables from the Turkish and Soviet sides of the border were linked 
at a ceremony attended by the governor of Artvin and 4 10-man Soviet militery delegation. 
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